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1. Consolidated Operating Results

Millions of Yen Except Percentages

Six Months Ended September 30, Year Ended March 31,

Rate of Rate of Rate of
2003 Change 2004 Change 2004 Change

Gross revenue ¥ 20,074 3.26% ¥ 22,311 11.14% ¥ 40,945 2.16%
Income before income taxes 5,221 26.32 8,823 68.99 10,659 17.13
Net income 2,970 28.74 5,500 85.19 6,077 17.41

Yen

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Net income per share:
Basic ¥ 11.82 ¥ 21.69 ¥ 24.37
Diluted 10.92 18.72 22.46

Notes: (1) Net losses from equity-method affiliates were ¥73 million for the six months ended September 30, 2003, net income from
equity-method affiliates were ¥25 million for the six months ended September 30, 2004, and net losses from equity-method
affiliates were ¥183 million for the year ended March 31, 2004.

(2) The weighted-average number of outstanding shares was 251,266,438 shares for the six months ended September 30, 2003,
253,519,211 shares for the six months ended September 30, 2004 and 249,359,664 shares for the year ended March 31, 2004.

(3) On May 20, 2004, NISSIN completed a two-for-one stock split. All share information disclosed above has been retrospectively
adjusted to reflect the stock split.

(4) The percentages indicated in the rows for gross revenue, income before income taxes and net income represent the rates of
increase from the respective figures for the corresponding period of the previous year.

2. Consolidated Balance Sheet Highlights

Millions of Yen Except Per Share Data and Percentages

September 30, March 31,

2003 2004 2004

Total assets ¥ 198,396 ¥ 192,794 ¥ 210,268
Shareholders’ equity 47,367 59,872 54,297
Shareholders’ equity per share (Yen) 191.79 235.19 215.08
Shareholders’ equity ratio (%) 23.87% 31.05% 25.82%

Notes: (1) There were 246,976,552 outstanding shares at September 30, 2003, 254,565,865 outstanding shares at September 30, 2004 and
252,456,334 outstanding shares at March 31, 2004.

(2) On May 20, 2004, NISSIN completed a two-for-one stock split. All share information disclosed above has been retrospectively
adjusted to reflect the stock split.

3. Consolidated Cash Flows

Millions of Yen

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Net cash provided by operating activities ¥ 10,792 ¥ 8,422 ¥ 21,942
Net cash (used in) provided by investing activities (3,618) 16,769 (18,301)
Net cash used in financing activities (11,528) (23,828) (7,010)
Cash and cash equivalents at end of period 19,258 21,606 20,243
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4. Scope of Consolidation and Application of the Equity Method

Consolidated subsidiaries: 9 companies
Non-consolidated subsidiaries accounted for under the equity method: None
Affiliates accounted for under the equity method: 4 companies

5. Change in the Scope of Consolidation and Application of the Equity Method

Newly consolidated subsidiaries: 3 companies
Formerly consolidated subsidiaries: None
Affiliates newly accounted for under the equity method: 1 company
Affiliates formerly accounted for under the equity method: 1 company



U.S. GAAP

CONSOLIDATED FINANCIAL STATEMENTS

See accompanying summary of significant accounting policies and other notes to consolidated financial statements.
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1. CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

(1) Results for the Three Months Ended September 30, 2003 and 2004

Thousands of
U.S. Dollars

Millions of Yen (Note 1)

Three Months Ended Three Months Ended
September 30, September 30,

2003 2004 Change 2004

Interest income:
Loans ¥ 9,575 ¥ 6,826 ¥ (2,749) $ 61,468
Other 422 1,062 640 9,563

Total interest income 9,997 7,888 (2,109) 71,031

Interest expense:
Borrowings 923 713 (210) 6,421
Other 26 38 12 342

Total interest expense 949 751 (198) 6,763

Net interest income 9,048 7,137 (1,911) 64,268

Provision for loan losses, net 3,085 2,366 (719) 21,306

Net interest income after provision for loan losses 5,963 4,771 (1,192) 42,962

Non-interest (losses) income:
Losses on sale and impairment of investment securities, net (300) (541) (241) (4,872)
Gain on change of interest in a subsidiary — 1,516 1,516 13,652
Gain on sale of an affiliate 17 — (17) —
Guarantee fees received, net 30 161 131 1,450
Equity (losses) income in affiliates, net (56) 71 127 639
Rents, dividends and other 56 754 698 6,790

Total non-interest (losses) income (253) 1,961 2,214 17,659

Non-interest expense:
Salaries and employee benefits 1,619 1,686 67 15,182
Occupancy, furniture and equipment 506 553 47 4,980
Advertising 35 40 5 360
Other general and administrative expenses 865 1,467 602 13,210
Losses on sale and impairment of long-lived assets, net 13 20 7 180
Other 11 50 39 451
Minority interests — 30 30 270

Total non-interest expense 3,049 3,846 797 34,633

Income before income taxes 2,661 2,886 225 25,988

Income taxes 1,147 771 (376) 6,943

Net income ¥ 1,514 ¥ 2,115 ¥ 601 $ 19,045

U.S. Dollars
Yen (Note 1)

Per share data 2003 2004 2004

Net income — basic ¥ 6.07 ¥ 8.32 $ 0.07
— diluted 5.69 6.58 0.06

Thousands of
Thousands of Shares Shares

Weighted average shares outstanding 2003 2004 2004

Basic 249,578 254,143 254,143
Diluted 275,056 281,788 281,788
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See accompanying summary of significant accounting policies and other notes to consolidated financial statements.
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(2) Results for the Six Months Ended September 30, 2003 and 2004

Thousands of
U.S. Dollars

Millions of Yen (Note 1)

Six Months Ended Six Months Ended
September 30, September 30,

2003 2004 Change 2004

Interest income:
Loans ¥ 19,418 ¥ 15,137 ¥ (4,281) $ 136,308
Other 817 1,721 904 15,497

Total interest income 20,235 16,858 (3,377) 151,805

Interest expense:
Borrowings 1,875 1,536 (339) 13,832
Other 48 68 20 612

Total interest expense 1,923 1,604 (319) 14,444

Net interest income 18,312 15,254 (3,058) 137,361

Provision for loan losses, net 6,803 4,502 (2,301) 40,540

Net interest income after provision for loan losses 11,509 10,752 (757) 96,821

Non-interest (losses) income:
Gain on sale of loans receivable — 3,327 3,327 29,959
Losses on sale and impairment of investment securities, net (296) (523) (227) (4,710)
Gain on change of interest in a subsidiary — 1,516 1,516 13,652
Gain on sale of an affiliate 17 — (17) —
Guarantee fees received, net 72 271 199 2,440
Equity (losses) income in affiliates, net (73) 25 98 225
Rents, dividends and other 119 837 718 7,538

Total non-interest (losses) income (161) 5,453 5,614 49,104

Non-interest expense:
Salaries and employee benefits 3,342 3,380 38 30,437
Occupancy, furniture and equipment 1,006 1,088 82 9,797
Advertising 68 69 1 621
Other general and administrative expenses 1,760 2,699 939 24,304
(Gain) losses on sale and impairment of long-lived assets, net (79) 28 107 252
Other 30 75 45 677
Minority interests — 43 43 387

Total non-interest expense 6,127 7,382 1,255 66,475

Income before income taxes 5,221 8,823 3,602 79,450

Income taxes 2,251 3,323 1,072 29,923

Net income ¥ 2,970 ¥ 5,500 ¥ 2,530 $ 49,527

U.S. Dollars
Yen (Note 1)

Per share data 2003 2004 2004

Net income — basic ¥ 11.82 ¥ 21.69 $ 0.20
— diluted 10.92 18.72 0.17

Thousands of
Thousands of Shares Shares

Weighted average shares outstanding 2003 2004 2004

Basic 251,266 253,519 253,519
Diluted 276,744 281,180 281,180
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See accompanying summary of significant accounting policies and other notes to consolidated financial statements.
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2. CONSOLIDATED BALANCE SHEETS

Thousands of
U.S. Dollars

Millions of Yen (Note 1)

March 31, 2004 September 30, 2004 September 30, 2004

(Audited) (Unaudited) (Unaudited)
ASSETS
Cash and cash equivalents ¥ 20,243 ¥ 21,606 $ 194,561
Deposit of restricted cash in bank 435 949 8,546
Loans receivable, net 166,890 134,183 1,208,312
Purchased loans receivable, net 4,342 5,686 51,202
Interest receivable 1,060 765 6,889
Property and equipment:

Land 356 356 3,206
Buildings and structures 1,094 1,121 10,095
Equipment and software 5,253 6,663 60,000

6,703 8,140 73,301
Accumulated depreciation and amortization (2,363) (2,432) (21,900)

4,340 5,708 51,401
Investment securities 9,174 16,231 146,159
Investment in affiliates 496 472 4,250
Deferred income taxes 579 507 4,566
Other assets 2,709 6,687 60,215

Total assets ¥ 210,268 ¥ 192,794 $ 1,736,101

LIABILITIES AND SHAREHOLDERS’ EQUITY
Short-term borrowings ¥ 5,563 ¥ 6,564 $ 59,109
Accrued income taxes 2,758 3,385 30,482
Accrued expenses 623 270 2,431
Long-term borrowings 142,577 116,195 1,046,330
Capital lease obligations 2,058 2,364 21,288
Accrued retirement benefits 334 330 2,972
Other liabilities 1,897 3,031 27,293

Total liabilities 155,810 132,139 1,189,905

Minority interests 161 783 7,051

Commitments and contingencies (Note 9)

Shareholders’ equity:
Common stock 7,218 7,246 65,250
Additional paid-in capital 9,092 9,225 83,071
Retained earnings 38,351 43,251 389,473
Cumulative other comprehensive income 3,371 3,463 31,184
Less treasury stock, at cost (3,735) (3,313) (29,833)

Total shareholders’ equity 54,297 59,872 539,145

Total liabilities and shareholders’ equity ¥ 210,268 ¥ 192,794 $ 1,736,101
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See accompanying summary of significant accounting policies and other notes to consolidated financial statements.
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3. CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

Thousands of
U.S. Dollars

Millions of Yen (Note 1)

Six Months Ended Six Months Ended
September 30, September 30,

2003 2004 2004

Operating Activities
Net income ¥ 2,970 ¥ 5,500 $ 49,527
Adjustments to reconcile net income to net cash provided by operating activities:
Provision for loan losses, net 6,803 4,502 40,540
Gain on sale of loans receivable — (3,327) (29,959)
Depreciation and amortization 432 500 4,502
Amortization of debt issuance costs 134 117 1,054
Amortization of loan origination costs 497 377 3,395
(Gain) losses on sale and impairment of long-lived assets, net (79) 28 252
Losses on sale and impairment of investment securities, net 296 523 4,710
Gain on change of interest in a subsidiary — (1,516) (13,652)
Gain on sale of an affiliate (17) — —
Equity losses (income) in affiliates, net 73 (25) (225)
Minority interests — 43 387
Changes in assets and liabilities:

Interest receivable 104 295 2,656
Accrued income taxes and expenses (795) 274 2,467
Other liabilities 374 1,131 10,186

Net cash provided by operating activities 10,792 8,422 75,840

Investing Activities
Proceeds from sale of loans receivable — 32,697 294,435
Loans receivable, net (2,125) (1,699) (15,299)
Purchases of distressed loans (2,734) (3,110) (28,005)
Proceeds from principal collections of distressed loans 1,266 1,374 12,373
Purchases of property and equipment (589) (1,189) (10,707)
Proceeds from sale of property and equipment 365 14 126
Purchases of investment securities (513) (7,402) (66,655)
Proceeds from sale of investment securities 837 35 315
Investment in affiliates — (1) (9)
Changes in other assets (125) (3,950) (35,570)

Net cash (used in) provided by investing activities (3,618) 16,769 151,004

Financing Activities
Deposit of restricted cash in bank 28 (514) (4,629)
Deferred debt issuance costs 9 (59) (531)
Proceeds from short-term borrowings 7,800 15,881 143,008
Repayments of short-term borrowings (8,900) (14,417) (129,824)
Proceeds from long-term borrowings 26,309 21,780 196,128
Repayments of long-term borrowings (34,669) (48,161) (433,688)
Payments of capital lease obligations (372) (415) (3,737)
Repurchases of stock warrants (4) — —
Proceeds from exercise of stock warrants — 42 378
Purchases of treasury stock (1,206) (1) (9)
Proceeds from sales of treasury stock 14 541 4,872
Dividends paid (538) (600) (5,403)
Proceeds from issuance of new shares by subsidiaries 1 2,095 18,865

Net cash used in financing activities (11,528) (23,828) (214,570)

Net (decrease) increase in cash and cash equivalents (4,354) 1,363 12,274
Cash and cash equivalents at beginning of period 23,612 20,243 182,287

Cash and cash equivalents at end of period ¥ 19,258 ¥ 21,606 $ 194,561



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NISSIN CO., LTD. (“NISSIN”) was incorporated in 1960 in Ehime Prefecture, western Japan, and has since expanded nationwide. NISSIN
and its subsidiaries operate mainly in Japan. NISSIN currently maintains head offices in Tokyo and in the City of Matsuyama, Ehime
Prefecture, Japan. Because of its concentration in lending and funding in Japan, NISSIN is exposed to negative changes in the Japanese
economy and in the stability of its borrowing base in Japan.

NISSIN is a non-bank financial institution specializing in providing loan products to individuals, including small business owners, sole
proprietors and consumers. NISSIN distributes the following products by using a variety of channels:

On May 6, 2004, NISSIN signed an agreement with to sell most of its consumer loans receivable to Orient Credit Co., Ltd. The sale was closed
on June 1, 2004. The decision to make this sale was made pursuant to the basic strategy of concentrating on the markets for both small business
owner loans and Wide loans. The sale amounts of ¥32,943 million ($296,650 thousand) were determined based on the balance of consumer
loans and corresponding interest receivable as of May 31, 2004. During the six months ended September 30, 2004, NISSIN signed an
operations agreement with Orient Credit Co., Ltd. to provide operation support services such as loan management within the data transition
period, and received ¥385 million ($3,467 thousand) for these services, which was included in rents, dividends and others in the consolidated
statements of income.

On July 9, 2004, NISSIN invested $500 thousand to establish Matsuyama Nissin Investment Consulting (Shanghai) Co., Ltd., a wholly-owned
subsidiary, in Shanghai, China to expand the Company’s businesses into the Chinese market.

On September 16, 2004, Nissin Servicer Co., Ltd. listed its stock on the Tokyo Stock Exchange Mothers market and became Japan’s first loan
servicing company to go public. Consequently, NISSIN’s interest in Nissin Servicer Co., Ltd. has been diluted from 89.8% to the current
80.8%. The Company recognized a gain of ¥1,516 million ($13,652 thousand), which was recorded as gain on change of interest in a
subsidiary in the consolidated statements of income.

The consolidated financial statements include the accounts of NISSIN and its majority-owned subsidiaries (collectively, the “Company”). All
significant intercompany accounts, transactions and profits and losses have been eliminated in the consolidated financial statements.

Investments in 20% to 50% owned affiliates in which NISSIN has the ability to exercise significant influence over operating and financial
policies are accounted for under the equity-method.

The Company maintains its records in accordance with accounting principles generally accepted in Japan (“Japanese GAAP”). Certain
adjustments and reclassifications have been made in the accompanying consolidated financial statements to conform with accounting principles
generally accepted in the United States of America (“U.S. GAAP”). These adjustments were not recorded in the statutory Japanese GAAP
books of account.
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1. BUSINESS ORGANIZATION AND BASIS OF PRESENTATION

Small business owner loans: Designed for small business owners. The small business owner loan is an unsecured loan that, in NISSIN’s
case, requires one or more guarantees from third-party individuals with an income source separate from that of the customer. It can be used
without any restrictions to repay existing loans or to obtain working capital. These loans are payable monthly in arrears at fixed interest
rates.

Wide loans: Debt-consolidation loans for consumers who already have a high level of outstanding debt with several consumer finance
lenders. The borrower must supply one or more guarantors with a separate income source. These loans are payable monthly in arrears at
fixed interest rates.

Business Timely loans: Unsecured revolving loans designed for small business owners. Business Timely loans are marketed to more
creditworthy owners of businesses and sole proprietors and do not require a guarantor. These loans are payable monthly in arrears at fixed
interest rates.

Consumer loans: Unsecured revolving loans to consumers at fixed interest rates, payable monthly in arrears.
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The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with U.S. GAAP for interim
financial information. Accordingly, the Company does not include all of the information and footnotes required by U.S. GAAP for complete
consolidated financial statements. In the opinion of management, all adjustments considered necessary for a fair presentation of the results for
the interim period presented have been included. The notes to the financial statements as of and for the year ended March 31, 2004 contained in
NISSIN’s Annual Report on Form 20-F should be read in conjunction with these condensed consolidated financial statements.

The preparation of the consolidated financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Significant estimates are made regarding
the Company’s allowance for loan losses and collections for purchased loans. Actual results could differ from those estimates, resulting in
material charges to income.

The consolidated financial statements are stated in Japanese yen. The translations of the Japanese yen amounts into U.S. dollars are included
solely for the convenience of the readers, using the prevailing exchange rate on September 30, 2004, which was ¥111.05 to $1.00. The
convenience translations should not be construed as representations that the Japanese yen amounts have been, could have been, or could in the
future be, converted into U.S. dollars at this or any other rate of exchange.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Interest Income from Loans Receivable and Loan Origination Costs

Interest income from loans except for purchased loans is recognized on an accrual basis based on the principal amount outstanding. In
Japan, the maximum interest rates are set by law at two general levels: an absolute maximum rate (legal limit) and a lower interest rate
based on the principal amount of the loan (restricted rate). The Company may charge interest rates in excess of the restricted rate as long as
it meets specified requirements. The Company’s contractual loan interest rates do not exceed the legal limit. However, the Company’s
contractual loan interest rates, as is customary in the small business owner and consumer finance industry in Japan, normally exceed the
restricted rate. Borrowers have a right to refuse to pay interest in excess of the restricted rate, and the Company cannot legally require
borrowers to pay the excess interest. However, once a borrower has paid interest in excess of the restricted rate, and provided the Company
has complied with specified legal documentation and notification procedures, the Company has no legal or contractual obligation to refund
or otherwise reimburse the excess interest payments.

The Company recognizes accrued interest income on loans receivable outstanding as of the balance sheet date at the lower of the restricted
rate or the contractual interest rate. Contractual interest in excess of the restricted rate is recognized as interest income when collected,
provided there are no remaining legal obligations to refund this excess portion. Accrual of interest income is suspended when loan
principal is charged off or is wholly or partially reserved. The accrued interest portion of a charged-off loan balance is deducted from the
current period interest income and the principal amount is charged off against the allowance for loan losses.

The Company capitalizes direct origination costs and defers fees on successful loan originations. Loan origination costs, net of loan
origination fees, are deferred and amortized over the contractual life of loans, which averages approximately forty-four months.

(b) Loans Receivable and Allowance for Loan Losses

Loans receivable are reported at the principal amount less an allowance for loan losses. The allowance for loan losses is maintained at a
level that, in management’s judgment, is adequate to provide for estimated probable uncollectible loan losses from known and inherent
risks in the Company’s loan portfolios. Increases to the allowance are made by charges to the provision for loan losses. Recoveries of
previously charged-off amounts are deducted from the provision for loan losses. Allowances are reviewed both on an individual loan and
portfolio basis. In evaluating the adequacy of the allowance, management considers various factors, including current economic
conditions, such as unemployment rates, bankruptcy cases, and historical loss experience. Restructured loans include any loans for which
interest, principal or term is restructured. Allowances for restructured loans are based on the collection history or legal classification of the
borrowers.
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The Company’s policy is generally to charge off loan balances and cease accrual of interest as follows:

Small business owner loans and Wide loans: Loan balances are charged off when the Company believes the likelihood of any future
collection is minimal. Events triggering charge-offs include bankruptcy of both the borrower and guarantor. In the case that loans are
restructured, the Company charges off the amount of the recorded loan balance less the restructured loan balance. Interest accrual is
terminated at the earlier of the date when contractual payments are 97 days delinquent or the date when all or a part of loan principal is
deemed uncollectible.

Business Timely loans and Consumer loans: Loan balances are charged off and interest accrual is terminated when a loan’s contractual
payment becomes 67 days delinquent or upon the occurrence of other events such as the bankruptcy of the borrower.

Secured loans: Loan balances are charged off when the Company believes the likelihood of any future collection is minimal. The
Company considers the availability and value of collateral in determining the level of charge-off. Interest accrual is terminated at the
earlier of the date when contractual payments are 97 days delinquent or the date when all or a part of loan principal is deemed
uncollectible.

(c) Purchased Loans Receivable and Revenue Recognition

Purchased loans represent loans purchased from third party originators and are reported at purchased cost less an allowance for estimated
loan losses. Due to the non-performing status of these loans when initially purchased and lack of history with the borrowers, the Company
initially recognizes revenue from these loans using the cost recovery method. Under this method, payments from a borrower are first
applied to loan principal. Once the purchased cost is fully recovered, subsequent receipts are recognized as interest income. If the
Company determines that it cannot recover its cost, an allowance for the expected uncollectible portion is established. The loan is written
off once the Company deems the loan uncollectible.

However, for those purchased loans for which the Company can reasonably estimate the expected timing and amount of cash flows, the
Company uses those expected future cash flows to record the loans receivable and amortize the implied interest into revenue using the
level yield method. The Company will adjust future yield rate for expected changes in interest rates or collections. However, if the carrying
amounts of those loans are greater than the present value of expected future cash flows from those loans due to delinquency in payment or
use of legal means by the borrower, the difference is recorded as an allowance for the uncollectible portion. As of March 31, 2004 and
September 30, 2004, ¥846 million and ¥850 million ($7,654 thousand) in carrying value of loans was accounted for under the level yield
method, respectively.

(d) Investment Securities

The Company’s investment securities are classified as “available-for-sale” in accordance with Statement of Financial Accounting
Standards (“SFAS”) No. 115 “Accounting for Certain Investments in Debt and Equity Securities”, and consist of marketable and non-
marketable securities.

Marketable equity securities are carried at fair value with unrealized gains and losses, net of tax, reported as a separate component of
shareholders’ equity. In accordance with SFAS No. 115, an “other than temporary” decline in fair value below the amortized cost basis is
recorded as a loss in the statement of income in the period the decline was determined to be other than temporary. The Company reviews
investment securities that have declined the market value by approximately 10% or more from their cost bases each period to determine
whether an impairment has occurred. For these securities, an “other than temporary” decline in market value is presumed to have occurred
unless there is sufficient evidence indicating that the decline is temporary. Such evidence is considered only when there has been a
subsequent recovery in market value and the evidence includes a recent improvement in financial condition, a positive prevailing business
and industry outlook, and other factors that are deemed to be relevant indicators.

Non-marketable equity securities, which consist of investments in which the Company has a less than 20% interest and for which the
Company does not have the ability to exercise significant influence, are accounted for on a cost basis, and adjusted only for other-than-
temporary declines in fair value resulting from company-specific events, industry developments, general economic conditions, or other
reasons.
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In May 2003, the FASB issued SFAS No. 150, “Accounting for Certain Financial Instruments with Characteristics of both Liabilities and
Equity.” SFAS No. 150 establishes standards for how certain financial instruments with characteristics of both liabilities and equity shall be
classified and measured. SFAS No. 150 requires that an issuer classify a financial instrument that is within its scope as a liability (or an asset in
some circumstances). Many of those instruments were previously classified as equity. This statement is effective for financial instruments
entered into or modified after May 31, 2003, and otherwise is effective at the beginning of the first interim period beginning after June 15,
2003. For certain financial instruments, the classification and measurement provisions of SFAS No. 150 have been deferred indefinitely. The
adoption of SFAS No. 150 did not have any impact on the Company’s consolidated financial statements.

In January 2003, the FASB issued FIN No. 46, “Consolidation of Variable Interest Entities — an Interpretation of ARB No. 51,” which
clarifies the application of Accounting Research Bulletin No. 51, “Consolidated Financial Statements.” More specifically, FIN No. 46 explains
how to identify variable interest entities (“VIE”) and how to determine whether or not those entities should be consolidated. FIN No. 46
requires the primary beneficiaries of VIEs to consolidate the VIEs if they are subject to a majority of the risk of loss or are entitled to receive a
majority of the residual returns. FIN No. 46 also requires both the primary beneficiary and all other enterprises with a significant variable
interest in a VIE to make certain disclosures. In December 2003, the FASB issued a revision of FIN No. 46, which superseded the original
guidance and revised various aspects of the original guidance, including effective dates. Under the revised guidance, FIN No. 46 remains
effective upon its issuance for interests in VIEs acquired after January 31, 2003. For interests in VIEs acquired before February 1, 2003, the
revised FIN No. 46 effective date was delayed to March 31, 2004, with the exception of special-purpose entities, for which the effective date
was December 31, 2003. The adoption of FIN No. 46 did not have any impact on the Company’s consolidated financial statements.
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Non-marketable debt securities are accounted for on an amortized cost basis, and adjusted only for other-than-temporary declines in fair
value resulting from company-specific events, industry developments, general economic conditions, or other reasons.

Costs of securities sold are determined using the weighted average cost method.

(e) Guarantees

The Company accounts for guarantees in accordance with the Financial Accounting Standards Board (“FASB”) FASB Interpretation
(“FIN”) No. 45, “Guarantor’s Accounting and Disclosure Requirements for Guarantees, Including Indirect Guarantees of Indebtedness of
Others.” The Company recognized reserves for guarantee losses of ¥108 million and ¥191 million ($1,720 thousand) at March 31, 2004
and September 30, 2004, respectively.

Additionally, in the normal course of its business, the Company may guarantee or indemnify directors and service providers against
litigation or claims. These claims are expected to be fully covered by company insurance policies.

(f) Treasury Stock

Treasury stock is recorded at the Company’s cost basis. Pursuant to its Articles of Incorporation, the Company may purchase treasury
stock with the board of directors’ approval, and can retire treasury stock by reducing retained earnings or paid-in capital.

(g) Net Income Per Share (“EPS”)

Basic EPS is computed based on the average number of shares of common stock outstanding during each period. Diluted EPS further
includes the dilution that could occur if securities or other contracts to issue common stock were exercised or converted into common stock
or resulted in the issuance of common stock.

NISSIN completed a two-for-one stock split on each of May 20, 2003 and May 20, 2004. All share information disclosed has been
retrospectively adjusted to reflect such stock splits.

3. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS
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In December 2003, the Accounting Standards Executive Committee issued Statement of Position (“SOP”) 03-3, “Accounting for Certain Loans
or Debt Securities Acquired in a Transfer.” SOP 03-3 addresses accounting for differences between contractual cash flows and cash flows
expected to be collected from an investor’s initial investment in loans or debt securities acquired in a transfer. SOP 03-3 is effective for loans
acquired in fiscal years beginning after December 15, 2004. The adoption of SOP 03-3 did not have any impact on the Company’s consolidated
financial statements.

At its November 2003 meeting, the Emerging Issues Task Force (“EITF”) reached a consensus on disclosure guidance previously discussed
under EITF 03-01, “The Meaning of Other-Than-Temporary Impairment and Its Application to Certain Investments.” The consensus provided
for certain disclosure requirements that were effective for fiscal years ending after December 15, 2003. The Company adopted the disclosure
requirements during the fiscal year ended March 31, 2004.

At its March 2004 meeting, the EITF reached a consensus on recognition and measurement guidance previously discussed under EITF 03-01.
The consensus clarifies the meaning of other-than-temporary impairment and its application to investments classified as either available-for-
sale or held-to-maturity under FASB Statement No. 115, “Accounting for Certain Investments in Debt and Equity Securities,” and investments
accounted for under the cost method or the equity method. The recognition and measurement guidance for which the consensus was reached in
the March 2004 meeting is to be applied to other-than-temporary impairment evaluations in reporting periods beginning after June 15, 2004.
The adoption of EITF 03-01 did not have any impact on the Company’s consolidated financial statements.
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The following is a summary of loans outstanding as of March 31, 2004 and September 30, 2004:

The following is a summary of changes in the allowance for loan losses for the six months ended September 30, 2003 and 2004:

The following is a summary of interest income from loans receivable for the six months ended September 30, 2003 and 2004:
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4. LOANS RECEIVABLE

Thousands of
Millions of Yen U.S. Dollars

March 31, 2004 September 30, 2004 Change September 30, 2004

Small business owner loans ¥ 57,168 ¥ 56,835 ¥ (333) $ 511,796
Wide loans 57,460 52,645 (4,815) 474,066
Business Timely loans 18,659 19,199 540 172,886
Consumer loans 35,604 2,374 (33,230) 21,378
Secured and other loans 10,576 12,447 1,871 112,085

Total loans outstanding 179,467 143,500 (35,967) 1,292,211
Allowance for loan losses (13,528) (10,066) 3,462 (90,644)
Deferred origination costs 951 749 (202) 6,745

Loans receivable, net ¥166,890 ¥134,183 ¥ (32,707) $1,208,312

5. ALLOWANCE FOR LOAN LOSSES

Thousands of
Millions of Yen U.S. Dollars

Six Months Ended September 30,
Six Months Ended

2003 2004 Change September 30, 2004

Balance at beginning of period ¥ 11,827 ¥ 13,528 ¥ 1,701 $121,819
Provision for loans receivable sold — (3,327) (3,327) (29,959)
Provision for loan losses 6,674 4,110 (2,564) 37,010
Charge-offs, net of recoveries (5,716) (4,245) 1,471 (38,226)

Balance at end of period ¥ 12,785 ¥ 10,066 ¥ (2,719) $ 90,644

6. INTEREST INCOME

Thousands of
Millions of Yen U.S. Dollars

Six Months Ended September 30,
Six Months Ended

2003 2004 Change September 30, 2004

Small business owner loans ¥ 5,764 ¥ 5,514 ¥ (250) $ 49,653
Wide loans 6,729 5,487 (1,242) 49,410
Business Timely loans 2,266 2,414 148 21,738
Consumer loans 5,056 1,640 (3,416) 14,768
Secured and other loans 100 459 359 4,134

Total interest revenue from loans receivable 19,915 15,514 (4,401) 139,703
Less: Amortization of loan origination costs (497) (377) 120 (3,395)
Purchased loans and other 817 1,721 904 15,497

Total interest income ¥ 20,235 ¥ 16,858 ¥ (3,377) $151,805
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Nissin Servicer Co., Ltd. mainly purchases distressed loans from financial institutions and services these loans. The total contracted amounts
outstanding for these distressed loans are ¥856,939 million and ¥847,697 million ($7,633,471 thousand) as of March 31, 2004 and
September 30, 2004, respectively.

The following is a summary of purchased loans receivable as of March 31, 2004 and September 30, 2004:

The following is summary information with respect to purchased loans receivable for the six months ended September 30, 2003 and 2004:

In addition, interest income from purchased loans receivable for the six months ended September 30, 2003 and 2004 is ¥816 million and
¥1,682 million ($15,146 thousand), respectively.

Short-term borrowings as of March 31, 2004 and September 30, 2004 comprise the following:

Interest rates on bank loans as of March 31, 2004 and September 30, 2004 are fixed under contracts ranging from 1.971% to 2.250% and from
0.964% to 2.375%, with the weighted average interest rates of these bank loans being 1.985% and 1.538%, respectively. Interest rates on
commercial paper as of March 31, 2004 range from 0.300% to 1.000% and as of September 30, 2004, 0.300%. The weighted average interest
rates of the commercial paper as of March 31, 2004 and September 30, 2004 are 0.784% and 0.300%, respectively. Interest rates on all
rediscounted notes as of March 31, 2004 and September 30, 2004 are 2.370%. All short-term borrowings have terms ranging from
approximately 1 month to 12 months and are usually renewed at maturity subject to renegotiation of interest rates and other factors.
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7. PURCHASED LOANS RECEIVABLE

Thousands of
Millions of Yen U.S. Dollars

March 31, 2004 September 30, 2004 Change September 30, 2004

Purchased loans outstanding ¥ 5,059 ¥ 6,738 ¥ 1,679 $ 60,675
Allowance for loan losses (717) (1,052) (335) (9,473)

Purchased loans receivable, net ¥ 4,342 ¥ 5,686 ¥ 1,344 $ 51,202

Thousands of
Millions of Yen U.S. Dollars

Six Months Ended September 30,
Six Months Ended

2003 2004 Change September 30, 2004

Purchased loans receivable:
Balance at beginning of period ¥ 3,078 ¥ 5,059 ¥ 1,981 $ 45,556
Purchased during period 2,734 3,110 376 28,005
Principal collections (1,266) (1,374) (108) (12,373)
Charge-offs (9) (57) (48) (513)

Balance at end of period 4,537 6,738 2,201 60,675

Allowance for loan losses:
Balance at beginning of period 132 717 585 6,456
Provision for loan losses 129 392 263 3,530
Charge-offs (9) (57) (48) (513)

Balance at end of period 252 1,052 800 9,473

Purchased loans receivable, net ¥ 4,285 ¥ 5,686 ¥ 1,401 $ 51,202

8. SHORT-TERM AND LONG-TERM BORROWINGS

Thousands of
Millions of Yen U.S. Dollars

March 31, 2004 September 30, 2004 September 30, 2004

Bank loans ¥ 2,100 ¥ 4,983 $ 44,872
Commercial paper 3,200 1,500 13,507
Rediscounted notes 263 81 730

Total short-term borrowings ¥ 5,563 ¥ 6,564 $ 59,109
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Long-term borrowings as of March 31, 2004 and September 30, 2004 comprise the following:

As of March 31, 2004 and September 30, 2004, the weighted average rates of loans from banks and other financial institutions are 2.254% and
2.306%, respectively.

In addition, NISSIN entrusted certain loans outstanding to a trust bank. In order to raise funds, NISSIN sold its senior beneficiary interest in
these loans outstanding in trust to a third party. These transactions constitute a legal sale under Japanese law. Since NISSIN reserves an option
to repurchase the senior beneficiary interest, NISSIN does not recognize the extinguishment of the aforementioned interest in the financial
statements herein, and the funds are recognized as long-term liability related interest. As of March 31, 2004 and September 30, 2004, entrusted
loans outstanding included in loans receivable are ¥9,594 million and ¥6,896 million ($62,098 thousand), respectively. The related long-term
liability recorded in loans from banks and other financial institutions are ¥6,466 million and ¥3,783 million ($34,066 thousand), respectively.
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Thousands of
Millions of Yen U.S. Dollars

March 31, 2004 September 30, 2004 September 30, 2004

3.00% unsecured bonds, due April 20, 2004 ¥ 10,000 ¥ — $ —
2.45% unsecured bonds, due March 28, 2005 10,000 10,000 90,050
2.30% unsecured bonds with warrants, due April 20, 2004 (A) 1,500 — —
2.35% unsecured bonds, due November 1, 2005 5,000 5,000 45,025
1.90% unsecured bonds, due July 31, 2006 500 500 4,502
0.75% unsecured bonds, due September 19, 2008 270 240 2,162
0.64% unsecured bonds, due March 26, 2007 500 500 4,502
0.45% unsecured bonds, due September 27, 2006 — 500 4,502
0.67% unsecured bonds, due September 27, 2007 — 500 4,502
1.70% unsecured convertible bonds, due September 29, 2006 (B) 10,000 9,999 90,041

Total bonds 37,770 27,239 245,286
Loans from banks and other financial institutions 104,807 88,956 801,044

Total long-term borrowings ¥ 142,577 ¥ 116,195 $ 1,046,330

(A) Under NISSIN’s incentive warrant plan and as a part of NISSIN’s normal funding activity, on April 20, 2001, NISSIN issued ¥1.5 billion
of 2.3% unsecured bonds with detachable warrants to purchase approximately 5,194 thousand shares of common stock at an exercise price
of ¥288.80 per share. These warrants were immediately repurchased at their deemed fair value in order to be granted as compensation to
directors and selected employees of NISSIN. The issuance price of the bond was ¥1,088,000 per ¥1,000,000, of which ¥88,000 was
attributable to the fair value of warrants. The exercise period of the warrant was through April 19, 2004. The bond matured on April 20,
2004.

(B) On September 13, 2001, NISSIN issued ¥10 billion of 1.7% unsecured convertible bonds issued at par and redeemable on September 29,
2006. The conversion price is ¥392.50 ($3.53) per share of common stock. During the six months ended September 30, 2004, convertible
bond amounted to ¥1 million ($9 thousand) was converted to 2,547 shares of common stock.
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Under the terms and conditions of the Company’s credit line agreements, the Company may, but is not committed to, lend funds to Business
Timely loan, consumer loan and other loan customers. The Company reviews credit lines and related funding needs based on account usage
and customer creditworthiness.

The Company’s unfunded credit lines at March 31, 2004 and September 30, 2004 are as follows:

The Company is involved in legal proceedings and claims in the ordinary course of its business. In the opinion of management, none of these
proceedings and claims is expected to materially impact the Company’s financial position or results of operations.

As discussed in the summary of significant accounting policies, the Company, as is customary in the small business owner and consumer
finance industry in Japan, normally charges interest rates in excess of the restricted rate. In most cases, where the contractual interest rate
exceeds the restricted rate, borrowers have a right to refuse to pay the excess interest. Accordingly, the Company does not accrue unpaid excess
interest. Once a borrower has paid the excess interest, the borrower does not have a legal right to obtain a refund of the amounts paid, provided
the appropriate documentation and notification requirements have been met. Borrowers, however, occasionally dispute payments of excess
interest. The Company has negotiated refunds of previously paid excess interest in certain situations primarily involving threatened customer
bankruptcy or threatened litigation. During the six months ended September 30, 2003 and 2004, ¥55 million and ¥90 million ($810 thousand)
of interest income was refunded to borrowers, respectively.

Pursuant to an agreement with Sanyo Club Co., Ltd., in exchange for guaranteeing 40% of the outstanding balance of specified borrowings,
NISSIN receives 40% of the interest income from the total borrowings and pays 40% of the related administration expenses and other incurred
by Sanyo Club Co., Ltd. NISSIN is required to pay out on its guarantees for 40% of the outstanding loan balance of specified borrowings for
which payments are 120 days or more delinquent. Under the loan agreement, borrowers are neither required to have a guarantor nor to provide
collateral.

NISSIN guarantees borrowings by customers of Shinsei Business Finance Co., Ltd. (“SBF”), an affiliate 25% owned by NISSIN, and receives
guarantee fees. NISSIN receives guarantee fees from the following loan products that SBF sells:

In addition, NIS Lease Co., Ltd., a consolidated subsidiary, guarantees accounts receivable of certain borrowers for a fee determined based on
borrower’s creditworthiness and contract duration. At September 30, 2004, the fee rate ranges from 1% to 10%, with an average fee rate of
3.5%.

The Company maintains reserves for all estimated guarantee losses in its other liabilities.
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9. COMMITMENTS AND CONTINGENCIES

Thousands of
Millions of Yen U.S. Dollars

March 31, 2004 September 30, 2004 September 30, 2004

Unfunded credit lines with loans outstanding ¥ 6,977 ¥ 4,361 $ 39,271
Unfunded credit lines without loans outstanding 34,624 45,327 408,167

Total unfunded credit lines ¥ 41,601 ¥ 49,688 $ 447,438

3S loans: NISSIN guarantees 100% of borrowings by customers for 3S loans and receives a guarantee fee at the borrowing contract rate
less 4%. NISSIN is required to perform as a guarantor for the loans for which payments are 14 days or more delinquent. 3S loans are
unsecured loans that require one or more guarantees from third party individuals with an income source separate from the customer, and
are designed for small or medium size corporations.

Business loans: NISSIN guarantees 10% of borrowings by customers for Business loans and receives 10% of the interest received from the
total borrowings. NISSIN is required to perform as a guarantor for the loans for which payments are 90 days or more delinquent. Business
loans are unsecured loans designed for small or medium size corporations.
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As of March 31, 2004 and September 30, 2004, the Company’s guaranteed borrowings, guaranteed accounts receivable and reserve for
guarantee losses are as follows:

During the six months ended September 30, 2003 and 2004, the Company paid the related administration and other expenses, as discussed
above, and received guarantee fees as follows:

During the six months ended September 30, 2003 and 2004, as a result of contractual commitments, the Company paid ¥17 million and
¥110 million ($991 thousand) as a guarantor for the borrowings, respectively.

Other than the above, as of September 30, 2004, NISSIN was liable as a guarantor for bank loans of ¥2,300 million ($20,711 thousand)
borrowed by SBF, and during the six months ended September 30, 2004, NISSIN received guarantee fees of ¥12 million ($108 thousand) from
SBF, which is equivalent to an annual interest rate of 1.5%.

Comprehensive income is ¥3,504 million and ¥5,592 million ($50,355 thousand) for the six months ended September 30, 2003 and 2004,
respectively. The components of other comprehensive income are as follows:

Non-cash investing and financing activities during the six months ended September 30, 2003 and 2004 are as follows:
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Thousands of
Millions of Yen U.S. Dollars

March 31, 2004 September 30, 2004 September 30, 2004

Guaranteed borrowings ¥ 3,616 ¥ 5,499 $ 49,518
Guaranteed accounts receivable 3 165 1,486
Reserve for guarantee losses 108 191 1,720

Thousands of
Millions of Yen U.S. Dollars

Six Months Ended September 30,
Six Months Ended

2003 2004 Change September 30, 2004

Guarantee fees received ¥ 142 ¥ 366 ¥ 224 $ 3,296
Administration expenses and other paid (70) (95) (25) (856)

Net guarantee fees received ¥ 72 ¥ 271 ¥ 199 $ 2,440

10. CUMULATIVE OTHER COMPREHENSIVE INCOME

Thousands of
Millions of Yen U.S. Dollars

Six Months Ended September 30,
Six Months Ended

2003 2004 September 30, 2004

Change in unrealized losses on cash flow hedging instruments ¥ (3) ¥ 1 $ 9
Change in net unrealized gain on marketable investment securities 537 91 819

Total other comprehensive income ¥ 534 ¥ 92 $ 828

11. SUPPLEMENTAL CASH FLOW INFORMATION

Thousands of
Millions of Yen U.S. Dollars

Six Months Ended September 30,
Six Months Ended

2003 2004 September 30, 2004

Property and equipment obtained under capital leases ¥ 302 ¥ 727 $ 6,547
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For financial reporting purposes, the Company operates under the integrated financial services segment, the loan servicing segment and other
segments. The integrated financial services segment includes small business owner, Wide, Business Timely, consumer, secured and other
loans. In the loan servicing segment, Nissin Servicer Co., Ltd. mainly acquires and services non-performing debts from banks and the financial
institutions in Japan, and is being operated as a separate segment for financial reporting purposes. Other segments are insignificant and are
included in the integrated financial services segment for financial reporting purposes. The Company is currently conducting its operating
activities mainly in Japan. The Company also conducts activities in China, but currently these activities are insignificant. Selected information
for the Company’s business segments is as follows:

On August 17, 2004, the Board of Directors approved a two-for-one stock split effective November 19, 2004 to shareholders of record on
September 30, 2004. This stock split has not been reflected in these financial statements.
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12. SEGMENT INFORMATION

Millions of Yen

Integrated Financial
Services Loan Servicing Total

Six months ended September 30, 2003
Interest income ¥ 19,419 ¥ 816 ¥ 20,235
Interest expense 1,894 29 1,923
Provision for loan losses, net 6,674 129 6,803
Net income 2,714 256 2,970

Six months ended September 30, 2004
Interest income ¥ 15,176 ¥ 1,682 ¥ 16,858
Interest expense 1,552 52 1,604
Provision for loan losses, net 4,110 392 4,502
Net income 5,102 398 5,500

Thousands of U.S. Dollars

Integrated Financial
Services Loan Servicing Total

Six months ended September 30, 2004
Interest income $ 136,659 $ 15,146 $ 151,805
Interest expense 13,976 468 14,444
Provision for loan losses, net 37,010 3,530 40,540
Net income 45,943 3,584 49,527

13. SUBSEQUENT EVENT
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1. Consolidated Financial Results for the Six Months Ended September 30, 2004

(1) Consolidated Operating Results

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Percentages Percentages Percentages
Amount (Note 5) Amount (Note 5) Amount (Note 5)

(in millions except percentages)
Operating revenues ¥22,958 6.7% ¥20,813 (9.3)% ¥45,693 0.2%
Operating income 5,698 15.9 4,603 (19.2) 11,559 4.7
Ordinary income 5,543 14.3 4,770 (14.0) 11,112 3.7
Net income 2,783 10.5 6,054 117.5 6,186 18.7

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

(in yen)
Net income per share:

Basic ¥22.16 ¥23.88 ¥ 49.04
Diluted — 20.92 45.21

Notes: 1. Net losses from equity-method affiliates were ¥98 million for the six months ended September 30, 2003, net income from
equity-method affiliates was ¥0 million for the six months ended September 30, 2004 and net losses from equity-method
affiliates were ¥222 million for the year ended March 31, 2004.

2. The weighted-average numbers of outstanding shares were 125,633,219 shares for the six months ended September 30, 2003,
253,519,211 shares for the six months ended September 30, 2004 and 124,679,832 shares for the year ended March 31, 2004.

3. On May 20, 2004, NISSIN completed a 2-for-1 stock split.
4. Changes in accounting policy: None
5. The percentages indicated in the rows for operating revenues, operating income, ordinary income and net income represent the

rates of increase (decrease) from the respective figures for the corresponding period of the previous year.

(2) Consolidated Financial Position

September 30, March 31,

2003 2004 2004

(in millions except percentages and per share data)
Total assets ¥195,600 ¥189,898 ¥207,955
Shareholders’ equity 46,605 59,585 53,832
Shareholders’ equity ratio (%) 23.8% 31.4% 25.9%
Shareholders’ equity per share (in yen) 377.41 234.07 425.90

Notes: 1. There were 123,488,276 outstanding shares at September 30, 2003, 254,565,865 outstanding shares at September 30, 2004 and
126,228,167 outstanding shares at March 31, 2004.

2. On May 20, 2004, NISSIN completed a 2-for-1 stock split.
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(3) Consolidated Cash Flows

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

(in millions)
Net cash provided by operating activities ¥ 6,780 ¥ 35,116 ¥ 5,053
Net cash provided by (used in) investing activities 25 (10,902) (2,184)
Net cash used in financing activities (11,160) (22,851) (6,237)
Cash and cash equivalents at end of period 19,257 21,605 20,243

(4) Scope of Consolidation and Application of the Equity Method

Consolidated subsidiaries: 9 companies
Non-consolidated subsidiaries accounted for under the equity method: None
Affiliates accounted for under the equity method: 4 companies

(5) Change in Scope of Consolidation and Application of the Equity Method

Newly consolidated subsidiaries: 3 companies
Formerly consolidated subsidiaries: None
Affiliates newly accounted for under the equity method: 1 company
Affiliates formerly accounted for under the equity method: 1 company

2. Consolidated Financial Forecasts for the Fiscal Year Ending March 31, 2005

Year Ending March 31, 2005

(in millions)
Operating revenues ¥ 42,376
Ordinary income 8,878
Net income 8,577

(Reference) Net income per share for the fiscal year ending March 31, 2005 is forecasted to be ¥16.84.

Notes: 1. NISSIN will conduct a 2-for-1 stock split on November 19, 2004. Net income per share for the year ending March 31, 2005 is
calculated by using the number of outstanding shares of common stock at September 30, 2004 adjusted for the stock split
(509,131,730 shares). If the number of outstanding shares of common stock is not adjusted to reflect the stock split, net income
per share for the year ending March 31, 2005 would be forecasted to be ¥33.69.

2. Our forecasts reflect our judgment based on the information available at this time. Because actual results may differ from these
forecasts, you should not make an investment decision based solely on these forecasts. To read the assumptions used for these
forecasts and other related considerations, see pages 19 and 20 of the Supplementary Materials.



Japanese GAAP
Consolidated Financial Statements

SUPPLEMENTARY MATERIALS

The Nissin corporate group (collectively the “Company”), comprised of Nissin Co., Ltd. (“NISSIN”), its nine subsidiaries and four affiliates,
provides integrated financial services as its primary business. Information about the members of the group is given below:
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1. THE NISSIN CORPORATE GROUP

Business Segment Business Category Company Name Business Description Note

Integrated
financial services

Consumer loan
Nissin Co., Ltd.

Provision of unsecured and
secured loans

—

Small business owner loan
Shinsei Business Finance
Co., Ltd.

Provision of unsecured
loans to small and medium-
sized firms or owners

Equity-method affiliate

Credit guarantee

Nissin Co., Ltd.
Credit guarantee in
connection with small
business owner loans

—

NIS Lease Co., Ltd.

Credit guarantee in
connection with real estate
leases

Consolidated subsidiary
Credit guarantee in
connection with accounts
receivable

Leasing
Provision of leases,
installment loans and rentals

Customer development and
mediation services

Webcashing.com Co., Ltd.

Internet-based customer
development and mediation
in connection with financial
services

Equity-method affiliate

Loan servicing Loan servicing

Nissin Servicer Co., Ltd.
Acquisition, management
and collection of specific
money claims

Consolidated subsidiaries

J One Investment Co., Ltd.
Investments in acquisition
of specific money claims

CN Capital Co., Ltd.

CN Two Co., Ltd.

Acquisition of specific
money claims

Equity-method affiliates

Other businesses

Life or non-life insurance
agency

Nissin Insurance Co., Ltd.
Marketing of or non-life
insurance

Consolidated subsidiaries

Real estate-related services

NIS Real Estate Co., Ltd.
Real estate lease
management

NIS Property Co., Ltd.
Real estate transactions,
brokerages and leases

Wholesale trading NIS Trading Co., Ltd.
Export-import and trade of
commodities

Small business owner
support services

Matsuyama Nissin
Investment Consulting
(Shanghai) Co., Ltd.

Bird’s Eye Technological
Investment Corporation

Management consulting and
others

Notes: 1. On June 22, 2004, Nissin Credit Guarantee Co., Ltd. changed its company name to NIS Property Co., Ltd., and commenced real
estate-related business operations in connection with real estate transactions, brokerages and leases.

2. On June 15, 2004, Nissin Credit Guarantee Co., Ltd., a wholly-owned subsidiary, integrated its credit guarantee business
operations in connection with real estate leases to NIS Lease Co., Ltd.
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3. On June 24, 2004, Bird’s Eye Technological Investment Corporation, an indirectly owned consolidated subsidiary through NIS
Lease Co, Ltd., was established and commenced small business owner support services.

4. On July 9, 2004, Matsuyama Nissin Investment Consulting (Shanghai) Co., Ltd., a wholly-owned subsidiary, was established and
commenced small business owner support services.

5. On July 22, 2004, NIS Trading Co., Ltd., a subsidiary, was established and commenced wholesale trading operations.
6. On August 25, 2004, CN Two Co., Ltd., an indirectly owned equity-method affiliate through Nissin Servicer Co., Ltd., was

established and commenced loan servicing business operations.
7. On September 16, 2004, Nissin Servicer Co., Ltd., a subsidiary, was listed on the Tokyo Stock Exchange Mothers market.
8. In November 2004, Chuo Mitsui Finance Services Co., Ltd., an equity-method affiliate which is a joint venture with The Chuo

Mitsui Trust and Banking Co., Ltd., was established and plans to commence small business owner loan operations in connection
with real estate financing and unsecured card loans.
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Our business flow chart is shown below.
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1. MANAGEMENT POLICIES

1) Basic Management Policies

With our corporate policy of “Innovation”, “Familiarity” and “Trust”, and our corporate principle of “Respect for Human Dignity”, we aim
to grow and meet expectations from, and our obligations to all of our stakeholders (shareholders, customers, business partners and
employees) and respond in a timely fashion to changes in our business environment. From the time the company was first incorporated, we
have adhered to an attitude of honesty, transparency in management, and a business operation policy under which customer satisfaction is
the first priority.

Against the background of requests from individual owners of small and medium-sized businesses, including small retailers who face
financial difficulties because of unstable economic conditions in recent years, and the problem of multiple indebtedness resulting from
increasingly severe competition in the consumer credit market, we recognized the importance of resolving these issues by providing
financing sources, raising the company’s social awareness and improving corporate and shareholder value. Based on this recognition, and
under our medium-term management vision of becoming a new type of non-bank that provides “total financial solutions” through creation
of innovative services and new markets, we intend to enter into new credit businesses to fully utilize the trust and expertise we have
cultivated and to provide strong support to various sectors of society, including by serving as a partner to small and medium-sized business
firms to achieve their business plans, and customers to achieve their life plans.

We also aim to fulfill lender responsibilities and accountability by providing valuable and attractive products and services that customers
and the society can trust and rely on.

2) Basic Policies Concerning Distribution of Earnings

We have made profit appropriation to shareholders a top-priority issue and implemented what we believe are suitable profit appropriation
measures including dividend increases and stock splits, based on considerations of economic and financial circumstances, industry trends
and our financial position and business performance.

NISSIN plans to continue to maintain a target dividend payout ratio of 15% in the future with the policy of maintaining stable dividend
payments that reflect with our earnings.

Based on the policy indicated above, NISSIN plans to pay a half-year dividend of ¥2.75 per share, which consists of an ordinary dividend
of ¥2.25 per share and an increased dividend of ¥0.50 per share to commemorate the listing of a subsidiary. Since NISSIN plans to
complete a 2-for-1 stock split on November 19, 2004, the year-end dividend will be adjusted to be ¥1.15 per share. Consequently, the full-
year dividend will be expected to be ¥2.525 per share.

For the purpose of increasing shareholder earnings by enhancing capital efficiency, at NISSIN’s 45th Annual Meeting of Shareholders held
on June 22, 2004, a resolution to partially amend the Article of Incorporation was approved. Under the amendments, an acquisition of
treasury stock can now be approved by NISSIN’s Board of Directors in order to gain more flexibility.

Regarding the allocation of retained earnings, in order to strengthen NISSIN’s future financial position, we will use these retained earnings
to develop new types of products and services, establish new business models, further expand sales network and strategically invest in
prospective investments.

Also, NISSIN implemented a stock option plan for our directors, statutory auditors, corporate advisors, employees and temporary
employees with a tenure of over one year, and for our business partners approved by the Board of Directors during the six months ended
September 30, 2004, and plans to maintain the plan moving forward. The purpose is to improve employee morale and the incentive for
every employee to increase our profitability and to further link distributions of earnings to shareholder profit. It is our intention to
maximize corporate and shareholder value through this measure.
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3) Principles and Policies Concerning Reduction in the Unit Investment Amounts

We are aware that improving the liquidity of our shares, as well as expanding the number of individual investors and long-term
shareholders, is an important issue. It is our intent to continue creating an environment that makes NISSIN’s shares appealing to individual
investors and to improve the level of their participation.

For the above-mentioned reasons, a 3-for-1 stock split was carried out in 2001 and 2-for-1 stock splits were carried out in 2002, 2003 and
May 2004, respectively. Furthermore, we plan to carry out another 2-for-1 stock split on November 19, 2004. In the four years since 2001,
we have conducted five stock splits cumulatively the equivalent of a 48-for-1 stock split. Consequently, the trading volume of NISSIN’s
shares as well as the number of shares issued has increased significantly.

In the future, NISSIN plans to continue to aggressively reduce unit investment amounts after carefully considering the trends in our
business performance, share price, the number of our shareholders and the market trends.

4) Management Objectives

To increase the efficiency of investments of shareholders’ equity, strengthen our financial position and enhance stability and profitability
comprehensively, we focus on the return on shareholders’ equity, the shareholders’ equity ratio and net income per share as management
objectives. The goals for the objectives are as follows:

Return on shareholders’ equity 15%
Shareholders’ equity ratio 25%
Net income per share ¥12.5 per share

5) Medium to Long-Term Management Strategy

To realize our management vision of becoming a new type of non-bank that offers “Total Financial Solutions” through creation of
innovative services and new markets, we have adopted a critical strategy of pursuing alliances with a wide variety of firms. In order to
achieve further growth, we are devoting our efforts to differentiating ourselves from our competitors by creating new products that meet
the demand of all customers in order to achieve further growth, and to providing value-added financial solutions that are not available from
the conventional finance business , and in the process to evolve from a traditional integrated financial firm to a “Total Financial Solutions
Provider”.

Furthermore, in order to maintain lasting growth while competition intensifies, we are devoting our efforts to emerge from the
conventional “NISSIN” brand to “NIS Group” brand, and heighten the synergistic effects among the companies in our group, our alliance
partners and our investments, in order to become a stronger enterprise group through a tie-up strategy (the financial version of an OEM
strategy).

In addition to implementing these management strategies, we will devote every effort to increasing operational efficiency, reducing costs,
and establishing a strong base for profitability.

The significant elements of our strategy are given below:

I. Financial version of an OEM strategy

In developing business support services for business owners and life support services for consumers, we plan to offer new financial
services not available from the conventional finance industry. To make this possible, we will promote alliances with firms in other
industries and other financial institutions in order to combine our alliance partner’s brand value and customer bases with our credit
expertise.
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• For example, firms in industries such as manufacturing have not been able to adequately engage in transactions with owners of
small and medium-sized firms and small retailers due to their higher credit risks. We will seek to contribute to the efforts of our
alliance partners to expand sales in these industries, as well as to meet the investment needs of owners of small and medium-sized
firms and small retailers, by minimizing credit risks through the provision of credit screenings, loan guarantees, loan servicing and
other services for the alliance partners.

• In order to be able to respond to customers’ finance needs, we intend to promote tie-ups with consumer loan firms through
guaranteed loan businesses to help build a new customer base for our alliance partners and expand our sales channels.

II. NIS Group’s strategy

In addition to our integrated financial services and loan servicing business, we are promoting small business owner support services
and other businesses in order to offer new solutions to our customers’ financial needs.

6) Challenges for the Company

Japan’s long-term deflationary trend has caused corporate and personal bankruptcies, as well as debt restructuring using legal procedures,
to increase rapidly. In our industry, further enhancement of credit risk management and improvement of credit quality are common
concerns of every company.

In response to this issue, we have promoted efficiency and skill improvements in the credit screening department’s operations and
reorganized our credit management system. In addition, we are actively seeking alliance opportunities by developing new business partners
and establishing a follow-up system for various business partners. Through such measures, we aim to provide high-quality financial
services that accurately respond to the diversifying financial needs of our customers. Moreover, we anticipate that this move will improve
the quality of our loans receivable.
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7) The Basic Perspective of Corporate Governance and Implementation of Corporate Governance

(The basic perspective of corporate governance)

We have segregated the duties of management decision making, operation supervision and business operations. To respond flexibly to
changes in the business environment, we recognize that we must seek to improve management efficiency, strengthen management audit
systems and ensure that our audit system is effective. A major premise for such efforts is the soundness of our management organization
based on transparent director elections and compensation decisions, as well as the vitality of the Board of Directors and clearly defined
responsibilities of directors.

Also, we recognize that compliance and risk management are essential to our sustainable growth, and we take actions that we believe will
upgrade our compliance program and keep our system effective.

(Implementation of corporate governance)

I. Overview of NISSIN’s corporate governance system, including management organization

i. Whether NISSIN is a company governed by an audit committee system or statutory auditor system

NISSIN has adopted a statutory auditor system.

ii. Elections for outside directors and outside statutory auditors

NISSIN’s Board of Statutory Auditors is currently comprised of four individuals. With the appointment of two outside statutory
auditors (part-time), however, NISSIN has strengthened its system for supervising the performances of directors’ business
responsibilities.

NISSIN does not have any outside directors.

iii. Summary of various committees

Although NISSIN is not considering at the present time the establishment of a Material Assets Committee or becoming an audit
committee–based company as defined in the Commercial Code, NISSIN has established a Nomination and Compensation Committee
to ensure that decisions on director nominations and compensation are transparent and objective. Furthermore, in line with the spirit of
the Commercial Code, NISSIN has tapped individuals outside the company to serve on the committee. In addition, the “Risk
Management Committee” was established for the purpose of healthy operating of our management organization.

iv. Assignment of full-time staff for outside directors

NISSIN does not have full-time staff for outside director because NISSIN currently does not have outside directors.
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v. Execution and supervision
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NISSIN’s Board of Directors is composed of ten directors, and as a general rule convenes once a month. In the Board of Directors
meeting, our management strategy is determined, matters of importance to the Company are discussed, and the status of business
operations and operating results are reported. In addition, since a director retired on October 8, 2004, currently, the Board of Directors
is comprised of nine directors.

In addition, in order to respond quickly to changes in our business environment, the Chief Executive Board comprised of directors and
the general manager of each department holds a monthly meeting to discuss business operations and management strategy.

NISSIN’s audit system designed to review management decision-making and business operations, and thus enhance management’s
audit function and ensure management transparency and objectivity, through audits prepared by the statutory auditors, among whom
are outside statutory auditors, internal audits performed mainly by the Internal Audit Department, and audits performed by the
independent auditor firm.

II. Internal control mechanisms

NISSIN has established an organization consisting of the Sales and Marketing Control Division, which is responsible for all sales
departments, and the Operations Control Division, which is responsible for all activities in human resources and general affairs,
accounting and finance, corporate planning, public relations and legal affairs, as well as information technology and corporate
governance. NISSIN has created this organizational structure to control the authority transferred to each department and maintain
appropriate supervision and control. In addition, the Credit Screening Department and the Internal Audit Department have authority
that is independent from the two Control Divisions.

III. Risk management

Risk Management Committee, which was established on September 1, 2004 and chaired by the General Manager of the Operations
Control Division, has identified various risk items, and aims to improve the risk assessment and control measures in order to improve
risk management and maintain the health of our operations.

IV. Compensation of directors and statutory auditors, and auditing fee of accounting audit firm

The compensation of directors and statutory auditors and auditing fee of accounting audit firm for the six months ended September 30,
2004 are as follows:

Amount

(in millions)
Directors ¥ 74
Inside statutory auditors 15
Outside statutory auditors 3

Total compensation of directors and statutory auditors 92

Audit fee 17
Other 10

Total auditing fee of accounting audit firm 28

Note: NISSIN does not have any outside directors.

V. Summary of personnel relationships, capital or business relationships and other interests between NISSIN and NISSIN’s outside
directors and outside statutory auditors

NISSIN does not have any outside directors. There are no special interests between NISSIN and NISSIN’s outside statutory auditors.
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The information on our outside statutory auditors is as follows:

Position Name Resume

Statutory auditor Isao Narimatsu

April 1979, employed by Miyata Licensed Tax Accountant
Office

June 2001, selected as outside statutory auditor

Statutory auditor Katsuhiko Asada

December 2001, opened Konishi Asada Licensed Accountant
Office as partner

June 2004, selected as outside statutory auditor

VI. Status of initiatives taken during the most recent year to enhance corporate governance

We believe NISSIN has taken initiatives to enhance corporate governance. Furthermore, NISSIN's organizational structure is
modified as follows:

On October 1, 2003, NISSIN established the Information Management Section in the Corporate Planning Department to manage all
important business and financial information of the Company as part of its efforts to reinforce internal controls.

On July 1, 2004, NISSIN established the Internal Control Department, transferred the Compliance Section and the Information
Management Section from the Corporate Planning Department to the Internal Control Department, closed the Business Audit
Department and established the Internal Audit Department.

On September 1, 2004, NISSIN established the Risk Management Committee to improve our risk management and maintain the
health of our operations.

On October 1, 2004, NISSIN established the Education and Training Department to reinforce the education and training of
employees.

Furthermore, with respect to our approach to corporate governance and risk management in response to the Sarbanes-Oxley Act
following the listing of our shares on the New York Stock Exchange (“NYSE”), we collected a wide range of views from inside and
outside of the Company, studied them from different perspectives and took them into account in our business operations. As a NYSE-
listed company, we will continue to do our best to strengthen and enhance our corporate governance by establishing a compliance
mechanism that ensures the transparency of management and speedy and appropriate disclosure.

VII. The policy of transaction with the related party

None

VIII. Other significant item in operation

None
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2. BUSINESS PERFORMANCE AND FINANCIAL POSITION

1) Business Performance

The Japanese economy shows signs of recovery in the manufacturing sector and various other sectors as corporate profits and business
conditions have improved due to the increases in capital expenditures and exports. The trends in employment and personal
consumption have also become positive. Overall, the business environment appears to have improved; however, small and medium-
sized business entities with low creditworthiness continue to face difficulties. The consumer loan and small business owner loan
industries have become more competitive as a result of full-scale entry by banks and other non-financial institutions into these
industries.

In this business environment, we focused our efforts on providing a “Financial One-stop Service” as a “Total Financial Solutions
Provider,” by strengthening our alliances under our financial OEM strategy and integrating financial services for small business
owners. To concentrate our management resources, we restructured our portfolio through the sale of most of our outstanding balance
of consumer loans to Orient Credit Co., Ltd. on June 1, 2004. To improve our asset quality and future profitability, we have continued
to tighten our credit screening standards.

As the result of the sale of our consumer loans, the total balance of loans outstanding attributed to the integrated financial services as
of September 30, 2004 was ¥137,521 million, a decrease of ¥32,670 million, or 19.2%, compared with the total balance of loans
outstanding at the end of the corresponding period of the previous fiscal year.

Despite the increases in revenue from loan servicing and fees from credit guarantee businesses, the total operating revenues for the six
months ended September 30, 2004 were ¥20,813 million, a decrease of ¥2,144 million, or 9.3%, compared with the total operating
revenues for the corresponding period of the previous fiscal year, due to the decrease in interest income from notes and loans
receivable following the sale of our consumer loans receivable.

Financial costs for the six months ended September 30, 2004 were ¥1,419 million, a decrease of ¥321 million, or 18.5%, compared
with financial costs for the corresponding period of the previous fiscal year, due to a decline in the balance of interest-bearing debt.
Costs of purchased loans collected amounted to ¥1,374 million, an increase of ¥107 million or 8.5%, resulting from increasing activity
in Nissin Servicer Co., Ltd.’s loan servicing business. Other operating expenses for the six months ended September 30, 2004 were
¥13,416 million, a decrease of ¥835 million or 5.9% compared with other operating expenses for the corresponding period of the
previous fiscal year, due to a decline in loan loss-related expenses resulting from the sale of consumer loans receivable, the
reinforcement of loan collection and the acquisition of higher quality assets. Consequently, operating expenses were ¥16,210 million, a
decrease of ¥1,049 million, or 6.1%, compared with operating expenses for the corresponding period of the previous fiscal year.

As a result, operating income was ¥4,603 million, a decrease of ¥1,095 million, or 19.2%, compared with operating income for the
corresponding period of the previous fiscal year.

Other income was ¥491 million, an increase of ¥468 million, compared with other income of ¥22 million for the corresponding period
of the previous fiscal year, due to the fees received in connection with the sale of loans receivable. Other expenses totaled
¥324 million, an increase of ¥147 million, or 83.2%, compared with other expenses for the corresponding period of the previous fiscal
year, due to the occurrence of syndicated loan borrowing costs.

As a result of these events, ordinary income amounted to ¥4,770 million, a decrease of ¥773 million, or 13.9%, compared with
ordinary income for the corresponding period of the previous fiscal year.

Special gain was ¥4,857 million, an increase of ¥4,686 million compared with special gain of ¥170 million for the corresponding
period of the previous fiscal year, due to a reversal of allowance for loan losses of ¥3,327 million and a gain of ¥1,510 million, as a
result of an equity change in a subsidiary, Nissin Servicer Co., Ltd., due to its listing on the Tokyo Stock Exchange Mothers market.
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Special losses was ¥31 million, a decrease of ¥643 million, or 95.4%, compared with special losses for the corresponding period of the
previous fiscal year due to decreases in losses on sales and impairments of investment securities.

As a result of the above, net income for the six months ended September 30, 2004 rose to ¥6,054 million, an increase of ¥3,270 million, or
117.5%, compared with net income for the corresponding period of the previous fiscal year.

On a non-consolidated basis for the six months ended September 30, 2004, operating revenues decreased by ¥3,994 million, or 19.2%, to
¥16,805 million, operating income decreased by ¥1,056 million, or 20.2%, to ¥4,178 million, ordinary income decreased by ¥808 million,
or 15.4%, to ¥4,432 million, but net income increased by ¥1,901 million, or 71.4%, to ¥4,567 million, compared to the respective figures
for the corresponding period of the previous fiscal year.

Conditions of the various group segments are described below:

I. Integrated Financial Services

(a) Loan

In the loan business, our core business, in order to continuously strengthen our alliances our under financial OEM strategy and our
integrated financial services for small business owners, NISSIN newly established the Central Office Sales Department within the
Sales and Marketing Control Division to acquire higher quality assets and improve future profitability by strengthening our sales
and marketing. In addition, in order to increase our efficiency in connection with the sale of consumer loans receivable, we
reorganized our business structure, rearranged staff allocation and integrated some of our branches and loan offices.

Consequently, although small-business owner loans and Business Timely loans continued to be acquired steadily though alliance-
related channels, the total number of our loan accounts as of September 30, 2004 was 81,082 accounts, a decrease of 89,706
accounts, or 52.5%, and the total balance of loans outstanding decreased by ¥32,670 million, or 19.2%, to ¥137,521 million,
compared with the respective figures at the end of the corresponding period of the previous fiscal year. The decreases reflected the
sale of our consumer loans receivable to Orient Credit Co., Ltd.

In November 2004, Chuo Mitsui Finance Services Co., Ltd., an equity-method affiliate which is a joint venture with The Chuo
Mitsui Trust and Banking Co., Ltd.,was established to commence small business owner loan operations in connection with real
estate financing and unsecured card loans.

(b) Credit Guarantee

In the credit guarantee business, NISSIN is strengthening its existing joint venture, Shinsei Business Finance Co., Ltd., with
Shinsei Bank, Limited, and its alliance venture Sanyo Club Co., Ltd. with Sanyo Electric Credit Group by utilizing the credit
management know-how and expertise cultivated by NISSIN though its experience in the integrated loan services business.
Additionally, NIS Lease Co., Ltd. provides credit guarantees collateralized by accounts receivable between corporations, as well
as credit guarantees in connection with real estate leases.

As a result, our balance of guaranteed loans outstanding as of September 30, 2004 increased by ¥3,269 million, or 136.5%, to
¥5,663 million, compared with the balance of guaranteed loans outstanding at the end of the corresponding period of the previous
fiscal year.

In addition, on June 15, 2004, Nissin Credit Guarantee Co., Ltd., currently NIS Property Co., Ltd., integrated its credit guarantee
business into NIS Lease Co., Ltd.
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(c) Leasing

In the leasing business, NIS Lease Co., Ltd. provides financial services such as leases, installment loans and rentals to middle
risk business owners, who frequently experience difficulty in fulfilling their financial needs in the existing lease market. As a
result, the total assets held for leases and installment loans increased to ¥3,137 million as of September 30, 2004.

As a result of the above, operating revenues from integrated financial services for the six months ended September 30, 2004
decreased by ¥3,519 million, or 16.9%, to ¥17,275 million, and operating income from integrated financial services for the six
months ended September 30, 2004 decreased by ¥1,472 million, or 28.2%, to ¥3,756 million, compared with the respective figures
for the corresponding period of the previous fiscal year.

II. Loan Servicing

The loan servicing business is conducted principally by Nissin Servicer Co., Ltd. which utilizes the credit management know-how
and expertise cultivated by NISSIN though its experience in the integrated financial services business. We believe Nissin Servicer
Co., Ltd. has successfully operated in and expanded the business of purchasing and collecting distressed loans. Purchased loans
receivable as of September 30, 2004 were ¥6,738 million, an increase of ¥2,201 million, or 48.5%, compared with purchased loans
receivable at the end of the corresponding period of the previous fiscal year. As a result, for the six months ended September 30,
2004, operating revenues from loan servicing increased by ¥1,235 million, or 58.6%, to ¥3,344 million, and operating income from
loan servicing increased by ¥364 million, or 77.8%, to ¥833 million, compared with the respective figures for the corresponding
period of the previous fiscal year.

III. Other Businesses
Nissin Insurance Co., Ltd. operates as an agent for life and non-life insurance companies and NIS Real Estate Co., Ltd. operates in
the real estate-related business in connection with real estate lease management. Both business operations were commenced to
enhance our customer services.

In addition, during the six months ended September 30, 2004, we commenced the following business operations:

• On June 22, 2004, Nissin Credit Guarantee Co., Ltd. was renamed NIS Property Co., Ltd., and commenced real estate-related
business.

• On June 24, 2004, Bird’s Eye Technological Investment Corporation was established and commenced small business owner
support services in connection with technological consulting.

• On July 9, 2004, Matsuyama Nissin Investment Consulting (Shanghai) Co., Ltd. was established in Shanghai, China to start a
business to assist small and medium-sized corporations in increasing the volume of cross-border transaction between Japan and
China.

• On July 22, 2004, NIS Trading Co., Ltd. was established to act as a wholesaler for small and medium-sized corporations and
business owners.

Operating revenues from other businesses for the six months ended September 30, 2004 were ¥193 million, an increase of 253.5%
compared with operating revenues from other businesses for the corresponding period of the previous fiscal year. However,
operating income from other businesses was a loss of ¥17 million, compared with operating income from other businesses of
¥1 million for the corresponding period of the previous fiscal year.
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2) Consolidated Financial Position

I. Assets, Liabilities and Shareholders’ Equity

As of September 30, 2004, total assets decreased by ¥18,057 million, or 8.7%, as compared to total assets at the end of the previous
fiscal year, to ¥189,898 million. This decrease is primarily attributable to a decrease in notes and loans receivable of ¥37,918 million,
or 21.6%, as compared to notes and loans receivable at the end of the previous fiscal year.

Total liabilities decreased by ¥24,450 million, or 15.9%, as compared to total liabilities at the end of the previous fiscal year, to
¥129,511 million. This decrease is mainly attributable to a decrease in interest-bearing debt of ¥25,198 million, or 17.0%, as compared
to interest-bearing debt at the end of the previous fiscal year.

With respect to shareholders’ equity, consolidated net income for the six months ended September 30, 2004 amounted to
¥6,054 million, an increase of 117.5% as compared to consolidated net income for the corresponding period of the previous fiscal
year. Consequently, total shareholders’ equity increased to ¥59,585 million, an increase of ¥5,753 million, or 10.7%, as compared to
total shareholder’s equity at the end of the previous fiscal year and the shareholders’ equity ratio as of September 30, 2004 increased to
31.4%, an increase of 5.5% as compared to shareholders’ equity ratio at the end of the previous fiscal year.

II. Cash Flows

As of September 30, 2004, cash and cash equivalents (hereafter referred to as “cash”) increased to ¥21,605 million, an increase of
¥1,362 million compared with cash and cash equivalents at the end of the previous fiscal year.

(Cash Flows From Operating Activities)

For the six months ended September 30, 2004, net cash provided by operating activities increased to ¥35,116 million, compared with
¥6,780 million for the corresponding period of the previous fiscal year. This change is mainly attributable to net income before income
taxes of ¥9,596 million, an increase of ¥4,555 million, loan loss-related costs of ¥1,589 million, a decrease of ¥5,557 million, and
collections of purchased loans of ¥1,374 million, an increase of ¥107 million, compared with the respective figures for the
corresponding period of the previous fiscal year. Also, due to the sale of most of our consumer loans receivable, there was a net
decrease in loans receivable of ¥32,850 million, compared with a net increase in loans receivable of ¥1,834 million for the
corresponding period of the previous fiscal year.

(Cash Flows From Investing Activities)

For the six months ended September 30, 2004, net cash used in investing activities amounted to ¥10,902 million, compared with net
cash of ¥25 million provided in investing activities for the corresponding period of the previous fiscal year. This change is mainly
attributable to acquisition of software for new network system infrastructures of ¥1,150 million, an increase of ¥630 million, purchases
of investment securities of ¥4,501 million, an increase of ¥3,988 million, and payments for capital contribution of ¥3,697 million, an
increase of ¥3,515 million, compared with the respective figures for the corresponding period of the previous fiscal year.
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(Cash Flows From Financing Activities)

For the six months ended September 30, 2004, net cash used in financial activities increased to ¥22,851 million, compared with
¥11,160 million for the corresponding period of the previous fiscal year. This change is mainly attributable to a net decrease in bonds
of ¥10,539 million, a net decrease in long-term borrowings of ¥13,167 million, a net decrease in commercial paper of ¥1,700 million, a
net decrease in asset backed commercial paper of ¥2,682 million and proceeds from issuance of new shares by subsidiaries of
¥2,094 million.

3) Trends in Management Indices

September 30, March 31,

2002 2003 2004 2003 2004

Shareholders’ equity ratio (%) 22.9 23.8 31.4 22.0 25.9
Shareholders’ equity ratio (on market value base, %) 29.2 27.0 63.5 30.1 55.1
Maturity of borrowings (year) 7.5 7.2 8.9 7.6 7.2
Interest coverage ratio (X) 5.0 5.5 4.4 5.4 6.0

• Shareholders’ equity ratio: shareholders’ equity/total assets
• Shareholders’ equity ratio (on market value basis): total market value (at the year end market price)/total assets
• Maturity of borrowings: interest-bearing debt/operating cash flows (for six months period, operating cash flows × 2)
• Interest coverage ratio: operating cash flows/interest paid

Notes: 1. Ratios presented above are derived from consolidated financial results.
2. Operating cash flows are cash flows from operating activities presented in consolidated statements of cash flows excluding

revenues and expenses of loan originations.
3. Interest-bearing debt are total borrowings with interest presented on consolidated balance sheets. The interest payments are

calculated based on interest paid presented in consolidated statements of cash flows.
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4) Full-year Forecasts and the Underlying Assumptions

Despite a continued recovery of corporate earnings and performance, there remain considerable factors in the Japanese economy which
create concern and the future prospects of the business cycle remain unclear. As such, a rapid recovery in personal consumption or income
and employment cannot be anticipated. Depending upon the movement of economic trends, there remains the possibility of a renewed
growth in heavily indebted individuals, corporate insolvencies and personal bankruptcies.

Under these circumstances, we will continue to enforce stringent credit standards and focus on providing “Total Financial Solutions”
through alliance strategies to enhance our marketing capabilities, raise credit standards, hedge bad-debt risks, improve asset quality, and
raise corporate and shareholder values.

Full-year financial forecasts for the year ending March 31, 2005 are as follows.

Consolidated:

Year Ending March 31, 2005

(in millions)
Operating revenues ¥ 42,376
Ordinary income 8,878
Net income 8,577

Non-consolidated:

Year Ending March 31, 2005

(in millions)
Operating revenues ¥ 32,642
Ordinary income 7,580
Net income 6,591

With respect to full-year financial forecasts, these projections are mainly based on the assumptions that:

1. The ratio of guaranteed loans (i.e., small business owner loans and Wide loans) to operating assets (i.e., loans receivable) will
increase.

2. The provision of long-term non-performing loans and bad-debt loans is limited through stringent credit exposure management and
improved credit management standards.

3. The current low-interest procurement environment continues to exist because of the loose monetary policy implemented by the
Japanese government.
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— Special Note Regarding Forward-looking Statements —

The forward-looking statements about our industry, our business, our plans and objectives, our financial condition and our results of operations
are based on our current expectations, assumptions, estimates and projections about our business, our industry and capital markets. These
forward-looking statements are subject to various risks and uncertainties. These statements discuss future expectations, identify strategies,
discuss market trends, contain projections of results of operations or of financial condition, or state other forward-looking information.

Important risks and factors that could cause our actual results to differ materially from the forward-looking statements include, without
limitation:

Known and unknown risks, uncertainties and other factors could cause our actual operating results to differ materially from those contained in
or suggested by any forward-looking statement. We cannot promise that our expectations, projections, anticipated results, estimates or other
information expressed in or underlying these forward-looking statements will turn out to be correct, and our actual results could materially
differ from and be worse than our expectations.
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• the effect of weak domestic economic conditions;

• competition from large consumer finance companies and other financial institutions;

• our exposure to negative publicity about the consumer or business finance industries generally or us specifically;

• potential changes to legislation, including restrictions on interest rates, to regulations for the money lending business and to
government policy, including Japan’s monetary policy;

• the growing variety of legal means with which debtors can seek protection from creditors;

• the uncertain liquidity of Japan’s capital markets and availability of funding from lenders on favorable terms;

• the reliability of information or technological systems and networks;

• the influence of our president and his family over important decision;

• our ability to pursue and maintain profitable joint ventures and strategic alliances; and

• regulations and increasing competition in the loan servicing market which Nissin Servicer Co., Ltd operates.
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(1) Consolidated Balance Sheets

September 30, March 31,

2003 2004 2004

Percentage Percentage Percentage
Amount of Total Amount of Total Amount of Total

(in millions except percentages)
ASSETS:
Current Assets:

Cash and deposits (Note 2) ¥ 19,257 ¥ 22,062 ¥ 20,252
Notes and loans receivable (Notes 2, 3, 5, 6 and 7) 170,192 137,521 175,440
Purchased loans receivable (Note 2) 4,536 6,738 5,059
Real estate for sale — 701 —
Other 3,212 6,376 3,766
Allowance for loan losses (10,482) (8,027) (11,142)

Total Current Assets 186,715 95.5 165,373 87.1 193,376 93.0

Fixed Assets:
Tangible fixed assets (Note 1)

Assets held for leases — 978 309
Land (Note 2) 946 355 355
Other (Note 2) 650 640 629

Total tangible fixed assets 1,597 1,974 1,294

Intangible fixed assets 1,106 2,367 1,085

Investments and other assets
Investment securities — 13,775 9,661
Other (Notes 2 and 6) 8,736 9,652 5,640
Allowance for loan losses (2,555) (3,244) (3,103)

Total investments and other assets 6,181 20,182 12,198

Total Fixed Assets 8,885 4.5 24,525 12.9 14,579 7.0

Total Assets ¥195,600 100.0 ¥189,898 100.0 ¥207,955 100.0



Japanese GAAP
Consolidated Financial Statements

22

September 30, March 31,

2003 2004 2004

Percentage Percentage Percentage
Amount of Total Amount of Total Amount of Total

(in millions except percentages)
LIABILITIES:
Current Liabilities:

Accounts payable ¥ — ¥ 519 ¥ 95
Short-term borrowings (Note 2) 3,100 4,983 2,100
Current portion of long-term borrowings (Note 2) 53,270 46,465 52,247
Current portion of bonds 11,560 10,060 21,560
Commercial paper 1,400 1,500 3,200
Accrued income taxes 2,343 2,327 2,758
Accrued bonuses 535 526 619
Reserve for guarantee losses 60 190 108
Other (Note 5) 909 2,426 1,454

Total Current Liabilities 73,178 37.4 68,999 36.3 84,142 40.4

Long-term Liabilities:
Bonds 15,740 7,180 6,210
Convertible bond 10,000 9,999 10,000
Long-term borrowings (Note 2) 46,896 38,708 46,094
Asset backed commercial paper (Note 2) 2,777 3,782 6,465
Accrued retirement benefits — directors and

statutory auditors 333 330 333
Other 66 511 715

Total Long-term Liabilities 75,815 38.8 60,512 31.9 69,819 33.6

Total Liabilities 148,993 76.2 129,511 68.2 153,961 74.0

MINORITY INTERESTS:
Minority interests 1 0.0 800 0.4 161 0.1

SHAREHOLDERS’ EQUITY:
Common stock 6,610 3.4 7,245 3.8 7,218 3.5
Additional paid-in capital 8,935 4.6 9,842 5.2 9,691 4.7
Retained earnings 34,567 17.7 42,887 22.6 37,503 18.0
Unrealized gain on investment securities 498 0.2 2,917 1.5 3,147 1.5
Treasury stock (4,006) (2.1) (3,307) (1.7) (3,727) (1.8)

Total Shareholders’ Equity 46,605 23.8 59,585 31.4 53,832 25.9

Total Liabilities, Minority Interests and
Shareholders’ Equity ¥195,600 100.0 ¥189,898 100.0 ¥207,955 100.0
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(2) Consolidated Statements of Income

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Percentage Percentage Percentage
of Total of Total of Total

Operating Operating Operating
Amount Revenues Amount Revenues Amount Revenues

(in millions except percentages)
Operating Revenues:

Interest income from notes and loans receivable ¥19,823 ¥15,398 ¥38,623
Revenue from purchased loans — 3,055 4,537
Other financial income 0 0 1
Other operating income 3,134 2,358 2,530

Total operating revenues 22,958 100.0 20,813 100.0 45,693 100.0
Operating Expenses:

Financial costs 1,741 1,419 3,389
Costs of purchased loans collected — 1,374 2,468
Other operating expenses (Note 1) 15,518 13,416 28,276

Total operating expenses 17,259 75.2 16,210 77.9 34,134 74.7

Operating Income 5,698 24.8 4,603 22.1 11,559 25.3

Other Income:
Interest income from securities 0 0 0
Interest and dividends 12 3 24
Dividends from insurance 0 0 6
Equity income in affiliate, net — 0 —
Gain from investment funds 2 0 2
Fees received in connection with sale of loans

receivable — 385 —
Fees received from securities loaned — 50 —
Other 6 50 15

Total other income 22 0.1 491 2.4 49 0.1
Other Expenses:

Interest expense on borrowings (other) 29 46 74
Stock issuance costs 21 67 38
Bond issuance costs 9 9 20
Equity losses in affiliates, net 98 — 222
Penalty for cancellation of real estate lease

contracts 15 46 23
Syndicated loan borrowing costs — 140 —
Other 3 13 116

Total other expenses 177 0.8 324 1.6 496 1.1

Ordinary Income 5,543 24.1 4,770 22.9 11,112 24.3
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Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Percentage Percentage Percentage
of Total of Total of Total

Operating Operating Operating
Amount Revenues Amount Revenues Amount Revenues

(in millions except percentages)
(Continued)
Special Gain:

Gain on sales of fixed assets 117 — 117
Gain on sales of investment securities 31 18 319
Gain on sales of subsidiaries and affiliates 16 — 314
Gain on change of equity interest 5 1,510 373
Reversal of allowance for loan losses — 3,327 —
Other — 0 —

Total special gain 170 0.7 4,857 23.3 1,125 2.5
Special Losses:

Losses on sales of fixed assets 5 — 5
Losses on disposal of fixed assets 37 30 42
Losses on sales of investment securities 310 0 469
Impairment of investment securities 320 — 239
Other — — 706

Total special losses 674 2.9 31 0.1 1,463 3.2

Income Before Income Taxes and Minority
Interests 5,040 21.9 9,596 46.1 10,774 23.6

Income Taxes:
Current 2,331 2,265 5,215
Deferred (75) 1,231 (631)

Total income taxes 2,256 9.8 3,496 16.8 4,584 10.1

Minority Interests (0) (0.0) 45 0.2 4 0.0

Net Income ¥2,783 12.1 ¥6,054 29.1 ¥ 6,186 13.5
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(3) Consolidated Statements of Retained Earnings

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

(in millions)
Additional Paid-in Capital:

Additional Paid-in Capital at Beginning of Period ¥ 8,934 ¥ 9,691 ¥ 8,934

Increase of additional paid-in capital:
Additional paid-in capital — 32 713
Gain on sales of treasury stock 1 119 43

Total 1 151 757

Additional Paid-in Capital at End of Period 8,935 9,842 9,691

Retained Earnings:
Retained Earnings at Beginning of Period 32,416 37,503 32,416

Increase of retained earnings:
Net income 2,783 6,054 6,186
Increase of retained earnings due to sales of affiliates 14 — 14

Total 2,798 6,054 6,200

Decrease of retained earnings:
Cash dividends 537 599 1,000
Directors’ and statutory auditors’ bonuses 76 72 76
Decrease of retained earnings due to sales of consolidated subsidiaries — — 3
Decrease of retained earnings due to sales of affiliates 33 — 33

Total 647 670 1,113

Retained Earnings at End of Period ¥34,567 ¥42,887 ¥37,503

Note: The amount of statutory auditors’ bonuses included in “Directors’ and statutory auditors’ bonuses” above for the six months ended
September 30, 2003, September 30, 2004 and the year ended March 31, 2004 was ¥6 million, ¥4 million and ¥6 million,
respectively.
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(4) Consolidated Statements of Cash Flows

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Amount Amount Amount

(in millions)
Operating Activities

Income before income taxes ¥ 5,040 ¥ 9,596 ¥ 10,774
Depreciation and amortization 51 163 112
Allowance for loan losses 1,077 (2,973) 2,286
Accrued retirement benefits — directors and statutory auditors (2) (3) (2)
Accrued bonuses 447 (92) 532
Interest income on deposits and dividends (12) (4) (24)
Interest expenses 1,770 1,466 3,464
Gain on sales of fixed assets (117) — (117)
Losses on sales of fixed assets 5 — 5
Impairment of investment securities 320 — 239
Charge-offs of loans receivable 6,069 4,563 11,833
Gain on change of equity interest — (1,510) (373)
Interest receivable 104 294 117
Advanced interest received 4 8 15
Directors’ and statutory auditors’ bonuses (76) (72) (76)
Other 159 (290) 788

Sub-total 14,843 11,145 29,574
Interest on deposits and dividends received 10 3 24
Interest paid (1,841) (1,571) (3,553)
Income taxes paid (2,913) (2,696) (5,377)

Sub-total 10,098 6,881 20,668
Loan originations (39,664) (51,882) (100,866)
Collections of loans receivable 37,829 52,035 87,286
Gain on sale of loans receivable — 32,696 —
Loans purchased (2,734) (3,110) (4,501)
Collections of purchased loan 1,266 1,374 2,468
Payments for loans factored (102) — (182)
Collections of loans factored 86 — 179
Purchases of assets held for leases — (946) —
Installment loans, net — (1,932) —

Net cash provided by operating activities 6,780 35,116 5,053
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Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Amount Amount Amount

(in millions)
(Continued)
Investing Activities

Restricted deposits pledged as collateral — (442) (9)
Time deposits — (5) —
Purchases of tangible fixed assets (85) (64) (447)
Proceeds from sales of tangible fixed assets 349 — 366
Purchases of intangible fixed assets (519) (1,150) (533)
Proceeds from sales of intangible fixed assets 17 10 38
Purchases of investment securities (512) (4,501) (4,053)
Proceeds from sales of investment securities 836 34 2,676
Purchases of repurchase agreement (2,808) — (4,009)
Proceeds from sales of repurchase agreement 2,809 — 4,009
Payments for capital contribution — (3,697) (181)
Other (59) (1,087) (40)

Net cash provided by (used in) investing activities 25 (10,902) (2,184)

Financing Activities
Proceeds from short-term borrowings 3,000 8,500 3,000
Repayments of short-term borrowings (3,100) (5,617) (4,100)
Proceeds from commercial paper 4,800 7,100 13,000
Repayments of commercial paper (5,800) (8,800) (12,200)
Proceeds from long-term borrowings 24,779 20,780 49,629
Repayments of long-term borrowings (28,132) (33,947) (54,808)
Proceeds from bonds 790 990 1,279
Payments for redemption of bonds (5,000) (11,530) (5,030)
Proceeds from issuance of asset backed commercial paper 739 — 5,655
Repayments of asset backed commercial paper (1,535) (2,682) (2,847)
Increase of restricted deposits (56) (225) (357)
Decrease of restricted deposits 84 159 154
Proceeds from exercise of stock warrants — 42 1,213
Dividends paid (536) (534) (1,000)
Purchases of treasury stock (1,203) (1) (1,206)
Proceeds from sales of treasury stock 14 540 338
Proceeds from issuance of new shares by subsidiaries — 2,094 525
Other (2) 280 514

Net cash used in financing activities (11,160) (22,851) (6,237)

Effect of exchange rate changes on cash and cash equivalents — — —

Net (decrease) increase in cash and cash equivalents (4,354) 1,362 (3,369)
Cash and cash equivalents at beginning of period 23,612 20,243 23,612

Cash and cash equivalents at end of period ¥ 19,257 ¥ 21,605 ¥ 20,243
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(5) Significant Items Relating to the Preparation of Consolidated Financial Statements

1. Scope of Consolidation

All subsidiaries are consolidated.

(1) Number of consolidated
subsidiaries: 9 companies

(2) Names of consolidated
subsidiaries: Nissin Servicer Co., Ltd., NIS Property Co., Ltd., Nissin Insurance Co., Ltd., NIS Real Estate Co.,

Ltd., NIS Lease Co., Ltd., J One Investment Co., Ltd., Bird’s Eye Technological Investment
Corporation, NIS Trading Co., Ltd. and Matsuyama Nissin Investment Consulting (Shanghai) Co.,
Ltd.

(3) In addition, Bird’s Eye Technological Investment Corporation, NIS Trading Co., Ltd. and Matsuyama Nissin Investment
Consulting (Shanghai) Co., Ltd. were newly established and became consolidated subsidiaries during the six months ended
September 30, 2004.

2. Application of the Equity Method

(1) Number of equity-method
affiliates: 4 companies

(2) Names of equity-method
affiliates: Shinsei Business Finance Co., Ltd., Webcashing.com Co., Ltd., CN Capital Co., Ltd. and CN Two

Co., Ltd.

(3) The equity method was not applied to Ascot Co., Ltd. for the six months ended September 30, 2004 because NISSIN believes that
Ascot Co., Ltd. does not have a significant influence on NISSIN’s results of operations and financial position.

(4) CN Two Co., Ltd. was newly established and became an equity method affiliate during the six months ended September 30, 2004.

(5) If the balance sheet date of an equity-method affiliate is different from that of the Company’s consolidated financial statements,
the Company’s consolidated financial statements are prepared by using such equity-method affiliate’s financial statements for the
relevant accounting period.
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3. Balance Sheet Dates of Consolidated Subsidiaries

The balance sheet dates of consolidated subsidiaries which are different from the dates of the Company’s consolidated financial
statements are as follows:

Company Name Balance Sheet Date

J One Investment Co., Ltd. June 30
Matsuyama Nissin Investment Consulting (Shanghai) Co., Ltd. June 30

The fiscal year of J One Investment Co., Ltd. and Matsuyama Nissin Investment Consulting (Shanghai) Co., Ltd. is the calendar year.
The Company’s consolidated financial statements are prepared by using J One Investment’s adjusted financial statements as of the
Company’s consolidated balance sheet date. In addition, since Matsuyama Nissin Investment Consulting was established on July 9,
2004, only significant transactions that occurred within the Company’s consolidated balance sheet date are taken into account for
consolidation purposes.
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4. Significant Accounting Policies

(1) Valuation and Computation of Assets

1. Investment securities

Other securities:
Marketable securities

Market value is determined by the quoted price at the end of the period.
(Marketable securities are carried at market value with unrealized gains and losses. The unrealized gains and losses,
net of taxes, are reported in a separate component of shareholders’ equity. Cost of securities sold is computed using
the moving average method.)

Non-marketable securities
Cost method, cost being determined by the moving average method.

2. Derivatives

Market value method.

(2) Depreciation and Amortization of Fixed Assets

1. Tangible fixed assets

Depreciation of tangible fixed assets other than buildings newly acquired after April 1, 1998, excluding building
improvements, is computed using the declining-balance method by using rates based on the estimated useful lives of the
respective assets, and depreciation of newly acquired buildings is computed using the straight-line method.

Depreciation of assets held for leases is computed using the straight-line method over the lease term with the estimated fair
value of the leased property at the end of the lease term as residual value.

In addition, additional depreciation expense is charged to provide for disposal losses of the assets held for leases that could
occur due to uncollectible lease payments.

2. Intangible fixed assets

Internal-use software costs are amortized using the straight-line method over 5 years, which is the estimated useful life.

3. Long-term prepaid expenses

Long-term prepaid expenses are amortized using the straight-line method.

(3) Allowance for Loan Losses and Accrued Expenses

1. Allowance for loan losses

The allowance for loan losses is maintained at a level that, in management’s judgment, is adequate to provide for the amount
of loan losses. It is calculated by applying a percentage derived from past collection experience to general loans, and by
individually estimating uncollectible amounts with respect to certain doubtful loans.

2. Accrued bonuses

Accrued bonuses are provided for the payment of employees’ bonuses based on estimated amounts of future payments
attributable to the corresponding period.
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3. Reserve for guarantee losses

The reserve for guarantee losses is maintained at a level that, in management’s judgment, is adequate to provide for estimated
probable losses from known and inherent risks in guarantee transactions.

4. Accrued retirement benefits — directors and statutory auditors

Accrued retirement benefits of NISSIN’s directors and statutory auditors are provided at the amount which would have been
required if all directors and statutory auditors had terminated their services at the balance sheet date. These amounts are
determined in accordance with NISSIN’s internal rules.

(4) Accounting for Lease Transactions

Finance leases, except leases for which the ownership of the leased assets is considered to be transferred to the lessee, are
accounted for in the same manner as operating leases.

(5) Hedging Activities

1. Accounting for hedging activities

Deferred hedge accounting has been adopted.

2. Hedge instruments and hedge items

• Hedge instruments
Interest rate swaps

• Hedge items
Cash flow hedge for interest on borrowing with variable rates

3. Hedging policy

In order to reduce its exposure to fluctuations in interest rates on variable rate borrowings, the Company utilizes derivative
financial instruments such as interest rate swap contracts.

4. Evaluation of hedge effectiveness

The Company determines the effectiveness of its hedging transactions based on the correlation between the indicated rates of
the hedge instruments and those of the hedge items.

(6) Other Significant Accounting Policies for the Preparation of Consolidated Financial Statements

1. Interest income from notes and loans receivable

Interest income from notes and loans receivable is recognized on an accrual basis.

However, accrued interest income is recognized at the lower of the contractual interest rate or the restricted rate stipulated by
the Interest Restriction Law in Japan.

2. Revenue from purchased loans and costs of purchased loans collected

Revenue from purchased loans is recognized using the collection amount at the time of collection of such loans.

With respect to the costs of purchased loans collected, for those purchased loans for which the Company can reasonably
estimate the expected timing and amount of cash flows, the principal portion of the collection amount is recognized as costs
and, for those purchased loans for which the Company can not reasonably estimate the expected timing and amount of cash
flows, the collection amount is first recognized as cost until it is fully recovered.



Japanese GAAP
Consolidated Financial Statements

32

3. Accounting treatment of consumption taxes

Consumption taxes are excluded from transaction amounts.

Consumption taxes not subject to the exclusion are treated as expense for the relevant period.

5. Cash and Cash Equivalents Stated in Consolidated Statements of Cash Flows

Cash and cash equivalents include cash on hand, highly liquid deposits in banks and short-term investments with negligible risk of
fluctuation in value and maturities of three months or less.

6. Changes in Presentation

Consolidated Balance Sheets

“Investment securities”, which was classified as a part of “Investments and other assets” as of September 30, 2003 , is classified
separately as of September 30, 2004, as the amount of “Investment securities” exceeded 5% of total assets. The amount of
“Investment securities” as of September 30, 2003 was ¥3,303 million.

Consolidated Statements of Income

With respect to the loan servicing business, “Revenue from purchased loans”, which was included in “Other operating income” of
“Operating revenues” for the six months ended September 30, 2003, and “Costs of purchased loans collected”, which was
included in “Other operating expenses” of “Operating expenses” for the six months ended September 30, 2003, are both classified
separately from the six months ended September 30, 2004, as their respective amounts became significant.

The presentation of operating revenues and operating expenses for the six months ended September 30, 2003, reflecting these
changes in presentation is as follows:

Six Months Ended September 30,

2003

Percentage of Total
Amount Operating Revenues

(in millions except percentages)
Operating Revenues:

Interest income from notes and loans receivable ¥19,823
Revenue from purchased loans 2,082
Other financial income 0
Other operating income 1,051

Total operating revenues 22,958 100.0

Operating Expenses:
Financial costs 1,741
Costs of purchased loans collected 1,266
Other operating expenses (Note 1) 14,251

Total operating expenses 17,259 75.2

Operating Income 5,698 24.8
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Consolidated Statements of Cash Flows

(1) With respect to cash flows from operating activities, “Gain on change of equity interest”, which was included in “Other” for
the six months ended September 30, 2003, is classified separately from the six months ended September 30, 2004, as the
amount of “Gain on change of equity interest” became significant. The amount of “Gain on change of equity interest” for the
six months ended September 30, 2003 was ¥5 million.

(2) With respect to cash flows from operating activities, “Payments for loan factored” and “Collections of loan factored”, which
were classified separately for the six months ended September 30, 2003, are included in “Other” from the six months ended
September 30, 2004, as the amount of “Payments for loan factored” and “Collections of loan factored” became insignificant.
The amount of “Payments for loan factored” and “Collections of loan factored” for the six months ended September 30, 2004
were ¥32 million and ¥49 million, respectively.

(3) With respect to cash flows from investing activities, “Payments for capital contribution”, which was included in “Other” for
the six months ended September 30, 2003, are classified separately from the six months ended September 30, 2004, as the
amount of “Payments for capital contribution” became significant. The amount of “Payments for capital contribution” for the
six months ended September 30, 2003 was ¥28 million.

7. Additional Information

Consolidated Statements of Income

In conjunction with the promulgation of the “Law Concerning an Amendment of the Local Tax Laws etc., (Law No. 9, 2003)” on
March 31, 2003, the pro forma standard taxation system was adopted on corporate income taxes from the fiscal year beginning on
April 1, 2004. Effective April 1, 2004, the Company adopted ASB Practical Issues No. 12, “Practical Treatment Concerning
Presentation of Income Statement Regarding Pro Forma Standard Taxation of Corporate Income Tax”, which was issued by the
Accounting Standards Board of Japan (ASBJ) on February 13, 2004. As a result, value-added tax and capital ratio tax amounting
to ¥53 million were charged as a part of corporate enterprise tax, and were included in “Operating expenses — Other operating
expenses”.
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(6) Notes to Consolidated Financial Statements

Consolidated Balance Sheets

Note 1. Accumulated depreciation of tangible fixed assets as of September 30, 2003, September 30, 2004 and March 31, 2004 is
¥847 million, ¥921 million and ¥842 million, respectively.

Note 2. Assets pledged for short and long-term borrowings as collateral at September 30, 2003, September 30, 2004 and March 31, 2004
are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Cash and deposits ¥ — ¥ 452 ¥ 9
Notes and loans receivable 33,139 21,126 28,295
Purchased loans receivable 990 503 679
Land 262 — 262
Other tangible fixed assets 366 — 356
Investments and other assets 16 — 9

Corresponding borrowings secured by the above collateral at September 30, 2003, September 30, 2004 and March 31, 2004 are as
follows:

September 30, March 31,

2003 2004 2004

(in millions)
Short-term borrowings ¥ 3,100 ¥ 1,500 ¥ 2,100
Long-term borrowings (including current portion) 28,031 18,467 24,021

Notes and loans receivable, other than the above, that will be transferred pursuant to forward contracts and the corresponding
long-term borrowings, including current portion, at September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Notes and loans receivable ¥ 6,555 ¥ 3,089 ¥ 5,557
Long-term borrowings (including current portion) 6,124 2,805 4,967
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In addition, beginning with the year ended March 31, 2003, NISSIN entrusted certain loans outstanding to a trust bank. In order to
raise funds, NISSIN sold its senior beneficiary interest in these loans outstanding in trust to a third party. These transactions
constitute a legal sale under Japanese law. Since NISSIN reserves an option to repurchase the senior beneficiary interest, NISSIN
does not recognize the extinguishment of the aforementioned interest in the financial statements herein, and the funds are
recognized as long-term liability related interest. There is no control over the interest by NISSIN except through the above option.
Entrusted loans outstanding included in “Notes and loans receivable”, and the related long-term liability recorded in “Asset
backed commercial paper” at September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Notes and loans receivable ¥ 4,237 ¥ 6,895 ¥ 9,593
Asset backed commercial paper 2,777 3,782 6,465

Note 3. Unsecured consumer loans included in loans receivable at September 30, 2003, September 30, 2004 and March 31, 2004 are
¥37,797 million, ¥2,374 million and ¥35,604 million, respectively.

Note 4. Commitments and contingencies

September 30, March 31,

2003 2004 2004

(in millions)
Guarantees for loans outstanding of alliance companies ¥ 2,334 ¥ 5,472 ¥ 3,511
Guarantees for borrowings of a non-consolidated company (Shinsei Business Finance Co.,

Ltd.) — 2,300 1,200

Note 5. Rediscounted notes at September 30, 2004 and March 31, 2004 are ¥80 million and ¥262 million, respectively. There were no
rediscounted notes at September 30, 2003.

Note 6. According to the requirement of the Nonbank Bond Issuing Law, bankrupt and delinquent loans receivable are classified as
follows:

September 30, March 31,

2003 2004 2004

(in millions)
(1) Bankrupt loans receivable ¥ 814 ¥ 969 ¥ 998
(2) Delinquent loans receivable 2,520 3,004 2,851
(3) Delinquent loans receivable (three months or more) — — —
(4) Restructured loans receivable 13,217 13,555 14,418

Total ¥16,553 ¥17,530 ¥18,268

Notes: (1) “Bankrupt loans receivable”, for which unreceived interest is not accrued, are loans delinquent for a considerable
period of time and for which the principal or interest on such loans is unlikely to be recovered due to the occurrence
of events defined in the Japanese Corporation Tax Law (Government Ordinance No. 97, 1965), Regulation 96-1(3)
and Regulation 96-1(4).

(2) “Delinquent loans receivable” are loans receivable for which unreceived interest is not accrued due to customers’
delinquency, excluding loans receivables mentioned in (1), (4).

(3) “Delinquent loans receivable (three months or more)” are loans receivable for which the payments of principal and
interest have been delayed for three months or more, excluding loans receivables mentioned in (1), (2).
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(4) “Restructured loans receivable” are loans receivable for which the Company reached agreement with the debtors on
favorable treatment for the debtors such as reduction and exemption of interest, grace of principal and interest
payments, relinquishment of loans receivable, among others, in order to reorganize the borrowing company and
support their financial conditions, excluding loans receivable mentioned in (1), (2), (3).

Note 7. The balances of loans outstanding under credit line agreements, including revolving contracts, in notes and loans receivable at
September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Loans outstanding under credit line agreements ¥55,498 ¥21,651 ¥54,294

Under the terms and conditions of the Company’s credit line agreements, the Company may, but is not committed to, lend funds
to customers up to a maximum total amount of ¥71,339 million and ¥95,895 million at September 30, 2004 and March 31, 2004,
respectively. The Company reviews credit lines based on account usage and customer creditworthiness. The Company’s unfunded
credit lines at September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Total unfunded credit lines ¥37,035 ¥49,687 ¥41,601

Of which unfunded credit lines without loans outstanding 30,109 45,236 34,624

Certain portions of these agreements lapse without ever being used. Therefore, the amount of unfunded credit lines will not
necessarily affect future cash flows of the Company.

Under these agreements, the Company also may discontinue or reduce the credit lines of customers based on the deterioration of
their credit status and other substantial reasons. In addition, the Company examines the agreements regularly in order to take
measures for credit conservation.
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Consolidated Statements of Income

Note 1. Significant components of other operating expenses for the six months ended September 30, 2003, September 30, 2004 and the
year ended March 31, 2004 are as follows:

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

(in millions)
Other operating expenses:

Costs of purchased loans collected ¥ 1,266 ¥ — ¥ —
Costs of real estate leases and other 31 — —
Costs of other — 964 162
Advertising expenses 67 68 217
Loan charge-offs 10 33 681
Provision for loan losses 7,135 4,779 13,417
Provision for guarantee losses 51 187 108
Salaries for directors and statutory auditors 101 135 223
Salaries for employees 2,704 2,600 5,317
Bonuses 8 54 436
Provision for bonuses 535 526 621
Depreciation and amortization 54 47 108
Taxes and duties 229 352 429
Lease and rental expenses 959 1,018 1,966
Commission fees 354 422 646

Consolidated Statements of Cash Flows

Note 1. Cash and cash equivalents consist of cash and deposits, and the balances at September 30, 2003, September 30, 2004 and
March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Cash and deposits ¥19,257 ¥22,062 ¥20,252
Restricted deposits pledged as collateral — (457) (9)

Cash and cash equivalents ¥19,257 ¥21,605 ¥20,243

Note: The amount of restricted deposits pledged as collateral at September 30, 2004 presented above includes time deposits for
more than three months.
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Significant Subsequent Events

On August 17, 2004, the Board of Directors approved a stock split as follows:

1) Stock split method: 2-for-1 stock split for all shares owned by the shareholders of
record on September 30, 2004

2) Type of shares subject to be issued: Common stock
3) Increase in the number of shares: 269,641,910 shares
4) Stock split date: November 19, 2004
5) Dividend paid for the period from: October 1, 2004

If the stock split is deemed to have occurred on April 1, 2003, per share data are adjusted retrospectively as follows:

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

(in yen)
Shareholders’ equity per share ¥ 94.35 ¥ 117.03 ¥ 106.48
Net income per share:

Basic 5.54 11.94 12.26
Diluted — 10.46 11.30

The diluted net income per share for the six months ended September 30, 2003 is not presented, as there was no dilutive effect for the
corresponding period.
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(7) Segment Information

The segment information for the six months ended September 30, 2003, September 30, 2004 and March 31, 2004 is as follows:

1. Business Segment Information

Business segment information for the six months ended September 30, 2004 is as follows:

Six Months Ended September 30,

2004

Integrated
Financial Loan Other
Services Servicing Businesses Total Eliminations Consolidated

(in millions)
I. Operating revenues and operating income

Operating revenues:
(1) Operating revenues from third parties ¥17,275 ¥3,344 ¥ 193 ¥20,813 ¥ — ¥20,813
(2) Operating revenues from intersegment sales or transfers 29 — 27 57 (57) —

Total operating revenues 17,304 3,344 220 20,870 (57) 20,813
Operating expenses 13,548 2,511 238 16,299 (88) 16,210
Operating income 3,756 833 (17) 4,571 31 4,603

Notes: 1. Classification of business segments

Business segments are classified by taking into consideration the similarity of the nature and essence of businesses and
the operating transactions.

2. Main descriptions of each business segment

(1) Integrated financial services: Provision of loan products to individuals, including consumers, small business
owners and sole proprietors
Provision of lease and guarantee services

(2) Loan servicing: Management, collection and acquisition of specific money claims

(3) Other businesses: Real estate related business
Agent for life or non-life insurance companies
Small business owner support services
Wholesale trading

3. Business segment information is omitted for the six months ended September 30, 2003, as integrated financial services
segment accounted for more than 90% of the Company’s total operating revenues, operating income and total assets. For
the six months ended September 30, 2004, since the ratio of integrated financial services segment fell below 90%,
presentation of business segment is required.
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With respect to the business segment information for the six months ended September 30, 2004, business segment information for the
six months ended September 30, 2003 is as follows:

Six Months Ended September 30,

2003

Integrated
Financial Loan Other
Services Servicing Businesses Total Eliminations Consolidated

(in millions)
I. Operating revenues and operating income

Operating revenues:
(1) Operating revenues from third parties ¥20,794 ¥2,109 ¥ 54 ¥22,958 ¥ — ¥22,958
(2) Operating revenues from intersegment sales or transfers 5 — — 5 (5) —

Total operating revenues 20,799 2,109 54 22,963 (5) 22,958
Operating expenses 15,571 1,640 53 17,265 (5) 17,259
Operating income 5,228 468 1 5,698 — 5,698

Notes: 1. Classification of business segments

Business segments are classified by taking into consideration the similarity of the nature and essence of businesses and
the operating transactions.

2. Main descriptions of each business segment

(1) Integrated financial services: Provision of loan products to individuals, including consumers, small business
owners and sole proprietors
Provision of guarantee services

(2) Loan servicing: Management, collection and acquisition of specific money claims

(3) Other businesses: Bridal services
Agent for life or non-life insurance companies
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Business segment information for the year ended March 31, 2004 is as follows:

Year Ended March 31,

2004

Integrated
Financial Loan Other
Services Servicing Businesses Total Eliminations Consolidated

(in millions)
I. Operating revenues and operating income

Operating revenues:
(1) Operating revenues from third parties ¥40,863 ¥4,599 ¥ 230 ¥45,693 ¥ — ¥45,693
(2) Operating revenues from intersegment sales or transfers 33 — 2 36 (36) —

Total operating revenues 40,897 4,599 233 45,730 (36) 45,693
Operating expenses 30,326 3,699 145 34,171 (37) 34,134
Operating income 10,570 899 87 11,558 0 11,559

Notes: 1. Classification of business segments

Business segments are classified by taking into consideration the similarity of the nature and essence of businesses and
the operating transactions.

2. Main descriptions of each business segment

(1) Integrated financial services: Provision of loan products to individuals, including consumers, small business
owners and sole proprietors
Provision of lease and guarantee services

(2) Loan servicing: Management, collection, acquisition and investment of specific money claims

(3) Other businesses: Real estate related business
Agent for life or non-life insurance companies

2. Geographical Segment Information

Geographical segment information is omitted for the six months ended September 30, 2004, as domestic operating revenues accounted
for more than 90% of the total operating revenues for all segments during the corresponding period.

Geographical segment information is omitted for the six months ended September 30, 2003 and the year ended March 31, 2004, as the
Company has no subsidiary or office outside Japan during the corresponding period.

3. Overseas Operating Revenues

Overseas operating revenues information is omitted for the six months ended September 30, 2004, as overseas operating revenues
accounted for less than 10% of the total operating revenues during the corresponding period.

Overseas operating revenues information is omitted for the six months ended September 30, 2003 and the year ended March 31, 2004,
as the Company has no overseas operating revenues during the corresponding period.
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(8) Lease

Finance leases, except leases for which the ownership of the leased assets is transferred to the lessee, are as follows:

Lessee

1. Equivalents of acquisition costs, accumulated amortization and book value at September 30, 2003, September 30, 2004 and March 31,
2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Equipment:

Acquisition costs equivalent ¥ 1,559 ¥ 2,376 ¥ 2,002
Accumulated amortization equivalent (615) (826) (710)

Book value equivalent 944 1,550 1,291
Software:

Acquisition costs equivalent 1,558 1,450 1,450
Accumulated amortization equivalent (795) (750) (804)

Book value equivalent 762 700 645
Other:

Acquisition costs equivalent 4 4 4
Accumulated amortization equivalent (1) (2) (1)

Book value equivalent 3 2 2

Total:
Acquisition costs equivalent ¥ 3,122 ¥ 3,832 ¥ 3,457
Accumulated amortization equivalent (1,412) (1,578) (1,517)

Book value equivalent 1,710 2,253 1,940

2. The amounts of future minimum lease payments at September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Due within one year ¥ 606 ¥ 774 ¥ 660
Due after one year 1,128 1,506 1,305

Total ¥ 1,735 ¥ 2,281 ¥ 1,965

3. Lease payments, amortization expense equivalent, interest expense equivalent for the six months ended September 30, 2003,
September 30, 2004 and the year ended March 31, 2004 are as follows:

Six Months Ended Year Ended
September 30, March 31,

2003 2004 2004

(in millions)
Lease payments ¥ 368 ¥ 395 ¥ 758
Amortization expense equivalent 350 378 723
Interest expense equivalent 17 20 36
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4. The methods to calculate amortization expense equivalent and interest expense equivalent of leased property are as follows:

• Amortization expense equivalent is calculated by using the straight-line method over the respective lease terms with no residual
value.

• Interest expense equivalent of a lease obligation is calculated as the difference between the total lease payments and the
acquisition cost equivalent of the leased property, with the amount allocated to each relevant accounting period using the interest
method.

Lessor

1. Acquisition costs, accumulated depreciation and amortization and book value of leased assets at September 30, 2003, September 30,
2004 and March 31, 2004 included in assets held for leases are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Machinery:

Acquisition costs ¥ — ¥ 147 ¥ —
Accumulated depreciation (—) (10) (—)

Book value — 136 —
Equipment:

Acquisition costs ¥ — ¥ 844 ¥ 54
Accumulated depreciation (—) (54) (1)

Book value — 789 53
Software:

Acquisition costs ¥ — ¥ 171 ¥ —
Accumulated amortization (—) (9) (—)

Book value — 161 —

Total:
Acquisition costs ¥ — ¥ 1,162 ¥ 54
Accumulated depreciation and amortization (—) (74) (1)

Book value — 1,088 53

2. The amounts of future minimum lease payments to be received at September 30, 2003, September 30, 2004 and March 31, 2004 are as
follows:

September 30, March 31,

2003 2004 2004

(in millions)
Due within one year ¥ — ¥ 219 ¥ 8
Due after one year — 994 45

Total ¥ — ¥ 1,214 ¥ 53
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3. Lease revenue, depreciation and amortization expense, interest income equivalent for the six months ended September 30, 2003,
September 30, 2004 and the year ended March 31, 2004 are as follows:

Six Months Ended Year Ended
September 30, March 31,

2003 2004 2004

(in millions)
Lease revenue ¥ — ¥ 133 ¥ 1
Depreciation and amortization expense — 73 1
Interest income equivalent — 73 0

4. The method used to calculate interest income equivalent of leased assets is as follows:

• Interest income equivalent of leased assets is calculated as the amount of total lease payments plus estimated residual value less
acquisition costs of the leased assets, with the amount allocated to each relevant accounting period using the interest method.

Impairment of Fixed Assets

The itemized presentation is omitted, as there is no impairment loss allocated to leased assets.

(9) Investment Securities

1. Marketable securities included in other securities at September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

Carrying Carrying Carrying
Other Securities Cost Value Difference Cost Value Difference Cost Value Difference

(in millions)
Equity securities ¥1,542 ¥2,379 ¥836 ¥5,133 ¥10,005 ¥4,872 ¥3,002 ¥8,282 ¥5,280
Other — — — 499 530 30 — — —

Total ¥1,542 ¥2,379 ¥836 ¥5,633 ¥10,535 ¥4,902 ¥3,002 ¥8,282 ¥5,280

2. Other securities that have no market value at September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

Other Securities Carrying Value Carrying Value Carrying Value

(in millions)
Non-marketable equity securities ¥ 408 ¥2,445 ¥ 325
Bonds 0 308 24
Other 35 35 534

Total ¥ 443 ¥2,789 ¥ 884
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3. Investment securities impaired for the six months ended September 30, 2003, September 30, 2004 and the year ended March 31, 2004
are as follows:

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Impairment Amount Impairment Amount Impairment Amount

(in millions)
Other Securities ¥ 320 ¥ — ¥ 239

Note: Impairment was recognized for investment securities for which the fair value declined by more than 50% or those for which the
average market price at the end of month declined by more than 30% or more but less than 50% for the last two years.

(10) Derivative Transactions

The note for derivative transactions is omitted as all derivative transactions are treated under the hedge accounting principle.
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2. OPERATING DATA

(1) Consolidated Operating Results

1. Operating Revenues by Business Segment

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Percentage Percentage Percentage
Amount of Total Amount of Total Amount of Total

(in millions except percentages)
Integrated financial services

Interest income from notes and loans receivable:
Consumer loans ¥ 5,064 22.1% ¥ 1,654 7.9% ¥ 9,772 21.4%
Wide loans 6,665 29.0 5,443 26.2 12,717 27.8
Small business owner loans 5,736 25.0 5,488 26.4 11,318 24.8
Business Timely loans 2,265 9.9 2,412 11.6 4,588 10.0
Secured loans 86 0.4 365 1.7 198 0.4
Notes receivable 4 0.0 35 0.2 28 0.1

Total interest income from notes and loans
receivable 19,823 86.4 15,398 74.0 38,623 84.5

Other financial income 0 0.0 0 0.0 1 0.0

Other operating income:
Loan origination fees 376 1.6 619 3.0 926 2.0

Recovery from loans previously charged off 430 1.9 370 1.8 795 1.8
Guarantee fees received 142 0.6 353 1.7 368 0.8
Revenue from leases and installment loans — — 484 2.3 101 0.2
Other 19 0.1 47 0.2 48 0.1

Total other operating income 970 4.2 1,876 9.0 2,239 4.9

Sub-total 20,794 90.6 17,275 83.0 40,863 89.4

Loan servicing
Revenue from purchased loans 2,082 9.1 3,055 14.7 4,537 10.0
Other operating income 26 0.1 289 1.4 61 0.1

Sub-total 2,109 9.2 3,344 16.1 4,599 10.1

Other businesses
Other operating income 54 0.2 193 0.9 230 0.5

Total ¥22,958 100.0% ¥20,813 100.0% ¥45,693 100.0%

Notes: 1) Business segments presented above are identical to the business segments presented in “Business Segment Information”. In
addition, the business segment classifications for the six months ended September 30, 2003 are adjusted to be consistent
with the classification for the six months ended September 30, 2004.

2) Consumption taxes are excluded from the amounts presented above.
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2. Operating Assets by Business Segment

September 30, March 31,

2003 2004 2004

Percentage Percentage Percentage
Amount of Total Amount of Total Amount of Total

(in millions except percentages)
Integrated financial services

Notes and loans receivable ¥170,192 97.4% ¥137,521 93.3% ¥175,440 97.0%
Assets held for leases and installment loans — — 3,137 2.1 380 0.2

Sub-total 170,192 97.4 140,659 95.4 175,821 97.2

Loan servicing
Purchased loans receivable 4,536 2.6 6,738 4.6 5,059 2.8

Total ¥174,728 100.0% ¥147,397 100.0% ¥180,880 100.0%

Notes: 1) Installment loans included in “Assets held for leases and installment loans” represent the amounts of total installment loans
less the amounts of unrealized revenue from installment loans.

2) Other than those presented above, guaranteed loans outstanding in connection with the credit guarantee business in
integrated financial services are as follows:

September 30, March 31,

2003 2004 2004

Amount Amount Amount

(in millions)
Guaranteed loans outstanding ¥ 2,394 ¥ 5,663 ¥ 3,619

Note: The amounts of guaranteed loans outstanding presented above are the amounts before deduction of reserves for
guarantee losses.
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(2) Loans Outstanding by Product

September 30,

2003 2004

Number of Percentage Number of Percentage
Accounts Amount of Total Accounts Amount of Total

(in millions except accounts and percentages)
Consumer loans 96,224 ¥ 37,797 22.2% 7,737 ¥ 2,374 1.7%
Wide loans 35,345 60,073 35.3 32,275 50,878 37.0
Small business owner loans 23,643 52,962 31.1 23,909 54,724 39.8
Business Timely loans 15,234 17,701 10.4 16,733 19,198 14.0
Secured loans 266 1,441 0.9 323 10,189 7.4
Notes receivable 76 216 0.1 105 155 0.1

Total 170,788 ¥170,192 100.0% 81,082 ¥137,521 100.0%

March 31,

2004

Number of Percentage
Accounts Amount of Total

(in millions except accounts and percentages)
Consumer loans 88,809 ¥ 35,604 20.3%
Wide loans 33,975 55,686 31.8
Small business owner loans 23,794 55,152 31.4
Business Timely loans 16,163 18,658 10.6
Secured loans 278 9,942 5.7
Notes receivable 176 396 0.2

Total 163,195 ¥175,440 100.0%

Note: There were no subsidiaries with any loans outstanding at September 30, 2003, September 30, 2004 and March 31, 2004.
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6. SUMMARY OF THE NON-CONSOLIDATED FINANCIAL RESULTS

1. Non-consolidated Financial Results for the Six Months Ended September 30, 2004

(1) Non-consolidated Operating Results

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Percentages Percentages Percentages
Amount (Note 4) Amount (Note 4) Amount (Note 4)

(in millions except percentages )
Operating revenues ¥20,799 2.6% ¥16,805 (19.2)% ¥40,795 (1.4)%
Operating income 5,235 17.5 4,178 (20.1) 10,668 2.0
Ordinary income 5,241 17.8 4,432 (15.3) 10,596 2.8
Net income 2,665 11.6 4,567 71.4 5,483 10.9

Six Months Ended
September 30,

Year Ended
March 31,

2003 2004 2004

(in yen)
Net income per share:

Basic ¥ 21.21 ¥ 18.01 ¥ 43.49

Notes:1. The weighted-average numbers of outstanding shares were 125,633,219 shares for the six months ended September 30, 2003,
253,519,211 shares for the six months ended September 30, 2004 and 124,679,832 shares for the year ended March 31, 2004.

2. On May 20, 2004, NISSIN completed a 2-for-1 stock split.
3. Changes in accounting policy: None
4. The percentages indicated in the rows for operating revenues, operating income, ordinary income and net income represent

the rates of increase (decrease) from the respective figures for the corresponding period of the previous year.

(2) Dividends

Six Months Ended
September 30,

Year Ended
March 31,

2003 2004 2004

Dividends per share (in yen):
Half-year dividends ¥ 3.75 ¥ 2.75 ¥ —
Full-year dividends — — 8.50

Notes: 1. Commemorative dividend of ¥0.50 per share was included in “Half-year dividends” for the six months ended September 30,
2004.

2. On May 20, 2004, NISSIN completed a 2-for-1 stock split.
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(3) Non-consolidated Financial Position

September 30, March 31,

2003 2004 2004

(in millions except percentages and per
share data)

Total assets ¥191,318 ¥179,111 ¥201,733
Shareholders’ equity 46,503 57,426 53,150
Shareholders’ equity ratio (%) 24.3% 32.1% 26.4%
Shareholder’ equity per share (in yen) 376.58 225.59 420.58

Notes: 1. There were 123,488,276 outstanding shares at September 30, 2003, 254,565,865 outstanding shares at September 30, 2004
and 126,228,167 outstanding shares at March 31, 2004.

2. The numbers of shares of treasury stock were 9,135,780 shares at September 30, 2003, 15,076,045 shares at September 30,
2004 and 8,498,025 shares at March 31, 2004.

3. On May 20, 2004, NISSIN completed a 2-for-1 stock split.

2. Non-consolidated Financial Forecasts for the Fiscal Year Ending March 31, 2005

Year Ending
March 31, 2005

(in millions )
Operating revenues ¥ 32,642
Ordinary income 7,580
Net income 6,591

Year Ending
March 31, 2005

(in yen
per share)

Year-end dividends ¥ 1.15
Full-year dividends 2.525

(Reference) Net income per share for the fiscal year ending March 31, 2005 is forecasted to be ¥12.94.

Notes: 1. NISSIN will conduct a 2-for-1 stock split on November 19, 2004. Net income per share for the year ending March 31, 2005 is
calculated by using the number of outstanding shares of common stock at September 30, 2004 adjusted for the stock split
(509,131,730 shares). If the number of outstanding shares of common stock is not adjusted to reflect the stock split, net
income per share for the year ending March 31, 2005 would be forecasted to be ¥25.89.

2. Our forecasts reflect our judgment based on the information available at this time. Because actual results may differ from
these forecasts, you should not make an investment decision based solely on these forecasts. To read the assumptions used for
these forecasts and other related considerations, see pages 19 and 20 of the Supplementary Materials.
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7. NON-CONSOLIDATED FINANCIAL STATEMENTS

(1) Non-consolidated Balance Sheets

September 30, March 31,

2003 2004 2004

Percentage Percentage Percentage
Amount of Total Amount of Total Amount of Total

(in millions except percentages)
ASSETS:
Current Assets:

Cash and deposits ¥ 18,769 ¥ 18,681 ¥ 18,362
Notes receivable (Note 5) 216 155 396
Loans receivable (Notes 2,3,7 and 8) 169,975 137,366 175,044
Other 2,946 1,847 3,076
Allowance for loan losses (10,231) (6,914) (10,424)

Total Current Assets 181,677 95.0 151,136 84.4 186,454 92.4

Fixed Asset:
Tangible fixed assets (Notes 1 and 2)

Land 946 355 355
Other 638 610 597

Total tangible fixed assets 1,585 966 953

Intangible fixed assets 1,105 2,209 1,085

Investments and other assets
Investment securities — 13,325 9,167
Other (Notes 2 and 7) 9,505 14,719 7,177
Allowance for loan losses (2,555) (3,244) (3,103)

Total investments and other assets 6,950 24,799 13,240

Total Fixed Assets 9,640 5.0 27,975 15.6 15,278 7.6

Total Assets ¥191,318 100.0 ¥179,111 100.0 ¥201,733 100.0
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September 30, March 31,

2003 2004 2004

Percentage Percentage Percentage
Amount of Total Amount of Total Amount of Total

(in millions except percentages)
LIABILITIES:
Current Liabilities:

Short-term borrowings (Note 2) ¥ 3,100 ¥ 4,183 ¥ 2,100
Current portion of long-term borrowings (Note 2) 52,265 44,490 50,423
Current portion of bonds 11,500 10,000 21,500
Commercial paper 1,400 1,500 3,200
Accrued income taxes 2,106 1,880 2,231
Accrued bonuses 519 482 617
Reserve for guarantee losses 60 173 108
Warrants 114 — 5
Other (Note 5) 755 1,696 1,209

Total Current Liabilities 71,821 37.5 64,405 35.9 81,395 40.3
Long-term Liabilities:

Bonds 15,500 7,000 6,000
Convertible bond 10,000 9,999 10,000
Long-term borrowings (Note 2) 44,320 35,677 43,677
Asset backed commercial paper (Note 2) 2,777 3,782 6,465
Accrued retirement benefits — directors and statutory

auditors 333 330 333
Other 61 489 711

Total Long-term Liabilities 72,993 38.2 57,279 32.0 67,188 33.3

Total Liabilities 144,814 75.7 121,685 67.9 148,583 73.6

SHAREHOLDERS’ EQUITY:
Common stock (Note 6) 6,610 3.4 7,245 4.1 7,218 3.6
Additional paid-in capital

General 8,933 9,679 9,647
Other

Gain on sales of treasury stock 1 163 44

Total additional paid-in capital 8,935 4.7 9,842 5.5 9,691 4.8
Retained earnings

Legal reserve 400 400 400
General reserves 30,800 35,100 30,800
Unappropriated retained earnings 3,265 5,227 5,620

Total retained earnings 34,465 18.0 40,728 22.7 36,821 18.3
Unrealized gain on investment securities 498 0.3 2,917 1.6 3,147 1.6
Treasury stock (4,006) (2.1) (3,307) (1.8) (3,727) (1.9)

Total Shareholders’ Equity 46,503 24.3 57,426 32.1 53,150 26.4

Total Liabilities and Shareholders’ Equity ¥191,318 100.0 ¥179,111 100.0 ¥201,733 100.0
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(2) Non-consolidated Statements of Income

Six Months Ended September 30, Year Ended March 31,

2003 2004 2004

Percentage Percentage Percentage
of Total of Total of Total

Operating Operating Operating
Amount Revenues Amount Revenues Amount Revenues

(in millions except percentages)
Operating Revenues:

Interest income from notes and loans receivable ¥ 19,823 ¥ 15,398 ¥ 38,623
Other financial income 0 0 1
Other operating income 975 1,406 2,170

Total operating revenues 20,799 100.0 16,805 100.0 40,795 100.0
Operating Expenses:

Financial costs 1,741 1,419 3,389
Other operating expenses (Note 5) 13,823 11,207 26,737

Total operating expenses 15,564 74.8 12,627 75.1 30,126 73.8

Operating Income 5,235 25.2 4,178 24.9 10,668 26.2
Other income (Note 1) 48 0.2 513 3.0 94 0.2
Other expenses (Note 2) 42 0.2 259 1.5 166 0.4

Ordinary Income 5,241 25.2 4,432 26.4 10,596 26.0
Special gain (Note 3) 173 0.8 3,346 19.9 705 1.7
Special losses (Note 4) 673 3.2 31 0.2 1,597 3.9

Income Before Income Taxes 4,740 22.8 7,748 46.1 9,705 23.8

Income Taxes:
Current 2,092 1,828 4,590
Deferred (16) 1,352 (369)

Total income taxes 2,075 10.0 3,180 18.9 4,221 10.4

Net Income 2,665 12.8 4,567 27.2 5,483 13.4

Retained earnings at beginning of period 600 660 600
Half-year dividends paid — — 463

Unappropriated Retained Earnings at End of Period ¥ 3,265 ¥ 5,227 ¥ 5,620
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(3) Significant Accounting Policies

1. Valuation and Computation of Assets

1. Investment securities

I. Investment in subsidiaries and affiliates

Cost method, cost being determined by the moving average method.

II. Other securities

Marketable securities

Market value is determined by the quoted price at the end of the period.

(Marketable securities are carried at market value with unrealized gains and losses. The unrealized gains and losses, net of
taxes, are reported in a separate component of shareholders’ equity. Cost of securities sold is computed using the moving
average method.)

Non-marketable securities

Cost method, cost being determined by the moving average method.

2. Depreciation and Amortization of Fixed Assets

1. Tangible fixed assets

Depreciation of tangible fixed assets other than buildings newly acquired after April 1, 1998, excluding building improvements, is
computed using the declining-balance method by using rates based on the estimated useful lives of the respective assets, and
depreciation of newly acquired buildings is computed using the straight-line method.

2. Intangible fixed assets

Internal-use software costs are amortized using the straight-line method over 5 years, which is the estimated useful life.

3. Long-term prepaid expenses

Long-term prepaid expenses are amortized using the straight-line method.

3. Allowance for Loan Losses and Accrued Expenses

1. Allowance for loan losses

The allowance for loan losses is maintained at a level that, in management’s judgment, is adequate to provide for the amount of loan
losses. It is calculated by applying a percentage derived from past collection experience to general loans, and by individually
estimating uncollectible amounts with respect to certain doubtful loans.

2. Accrued bonuses

Accrued bonuses are provided for the payment of employees’ bonuses based on estimated amounts of future payments attributable to
the corresponding period.
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3. Reserve for guarantee losses

The reserve for guarantee losses is maintained at a level that, in management’s judgment, is adequate to provide for estimated probable
losses from known and inherent risks in guarantee transactions.

4. Accrued retirement benefits — directors and statutory auditors

Accrued retirement benefits of NISSIN’s directors and statutory auditors are provided at the amount which would have been required
if all directors and statutory auditors had terminated their services at the balance sheet date. These amounts are determined in
accordance with NISSIN’s internal rules.

4. Accounting for Lease Transactions

Finance leases, except leases for which the ownership of the leased assets is considered to be transferred to the lessee, are accounted for in
the same manner as operating leases.

5. Other Significant Accounting Policies for the Preparation of Non-consolidated Financial Statements

1. Interest income from notes and loans receivable

Interest income from notes and loans receivable is recognized on an accrual basis.

However, accrued interest income is recognized at the lower of the contractual interest rate or the restricted rate stipulated by the
Interest Restriction Law in Japan.

2. Accounting treatment of consumption taxes

Consumption taxes are excluded from transaction amounts.

Consumption taxes not subject to the exclusion are treated as expense for the relevant period.

6. Change in Presentation

Non-consolidated Balance Sheets

“Investment securities”, which was classified as a part of “Investments and other assets” as of September 30, 2003, is classified separately
as of September 30, 2004, as the amount of “Investment securities” exceeded 5% of total assets. The amount of “Investment securities” as
of September 30, 2003 was ¥2,822 million.

7. Additional Information

Non-consolidated Statements of Income

In conjunction with the promulgation of the “Law Concerning an Amendment of the Local Tax Laws etc., (Law No. 9, 2003)” on
March 31, 2003, the pro forma standard taxation system was adopted on corporate income taxes from the fiscal year beginning on April 1,
2004. Effective April 1, 2004, the Company adopted ASB Practical Issues No. 12, “Practical Treatment Concerning Presentation of
Income Statement Regarding Pro Forma Standard Taxation of Corporate Income Tax”, which was issued by the Accounting Standards
Board of Japan (ASBJ) on February 13, 2004. As a result, value-added tax and capital ratio tax amounting to ¥52 million were charged as a
part of corporate enterprise tax, and were included in “Operating expenses — Other operating expenses”.
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(4) Notes to Non-consolidated Financial Statements

Note 1. Accumulated depreciation of tangible fixed assets as of September 30, 2003, September 30, 2004 and March 31, 2004 is
¥844 million, ¥806 million and ¥832 million, respectively.

Note 2. Assets pledged for short and long-term borrowings as collateral at September 30, 2003, September 30, 2004 and March 31, 2004
are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Loans receivable ¥33,139 ¥21,126 ¥28,295
Land 262 — 262
Other tangible fixed assets 366 — 356
Investments and other assets 16 — 9

Corresponding borrowings secured by the above collateral at September 30, 2003, September 30, 2004 and March 31, 2004 are as
follows:

September 30, March 31,

2003 2004 2004

(in millions)
Short-term borrowings ¥ 3,100 ¥ 1,500 ¥ 2,100
Long-term borrowings (including current portion) 27,452 17,569 22,938

Loans receivable, other than the above, that will be transferred pursuant to forward contracts and the corresponding long-term
borrowings including current portion at September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Loans receivable ¥ 6,555 ¥ 3,089 ¥ 5,557
Long-term borrowings (including current portion) 6,124 2,805 4,967

In addition, beginning with the year ended March 31, 2003, NISSIN has entrusted certain loans outstanding to a trust bank. In
order to raise funds, NISSIN sold its senior beneficiary interest in these loans outstanding in trust to a third party. These
transactions constitute a legal sale under Japanese law. Since NISSIN reserves an option to repurchase the senior beneficiary
interest, NISSIN does not recognize the extinguishment of the aforementioned interest in the financial statements and the funds
are recognized as a long-term liability related interest. There is no control over the interest by NISSIN except through the above
option. Entrusted loans outstanding included in “Loans receivable”, and the related long-term liability recorded in “Asset backed
commercial paper” at September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:
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September 30, March 31,

2003 2004 2004

(in millions)
Loans receivable ¥ 4,237 ¥ 6,895 ¥ 9,593
Asset backed commercial paper 2,777 3,782 6,465

Note 3. Unsecured consumer loans included in loans receivable at September 30, 2003, September 30, 2004 and March 31, 2004 are
¥37,797 million, ¥2,374 million and ¥35,604 million, respectively.

Note 4. Commitments and contingencies

September 30, March 31,

2003 2004 2004

(in millions)
Guarantees for loans outstanding of alliance companies ¥ 2,334 ¥ 5,325 ¥ 3,508
Guarantees for borrowings of subsidiaries and affiliates:

Nissin Servicer Co., Ltd. 2,501 — 2,096
Shinsei Business Finance Co., Ltd. — 2,300 1,200

Note 5. Rediscounted notes at September 30, 2004 and March 31, 2004 are ¥80 million and ¥262 million, respectively. There were no
rediscounted notes at September 30, 2003.

Note 6. Stock issuance

(1) Increases in the number of shares that resulted from exercises of warrant rights for the six months ended September 30, 2003,
September 30, 2004 and the year ended March 31, 2004 are as follows:

Year Ended
Six Months Ended September 30, March 31,

2003 2004 2004

Number of shares issued (shares) — 186,979 2,102,136

Exercise price (in yen) ¥ — ¥ 288.8 ¥ 577.5

Total amount of increase in shareholders’ equity (in millions) — 53 1,213

Amount of increase in common stock per exercise (in yen) — 145 289

Total amount of increase in common stock (in millions) — 27 607

(2) Increases in the number of shares that resulted from conversion of convertible bonds for the six months ended September 30,
2003, September 30, 2004 and the year ended March 31, 2004 are as follows:

Six Months Ended September 30,
Year Ended
March 31,

2003 2004 2004

Number of shares issued (shares) — 2,547 —

Convertible price (in yen) ¥ — ¥ 392.50 ¥ —

Total amount of increase in shareholders’ equity (in millions) — 0 —

Amount of increase in common stock per conversion (in yen) — 197 —

Total amount of increase in common stock (in millions) — 0 —
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(3) Increases in the number of shares that resulted from stock splits for the six months ended September 30, 2003, September 30,
2004 and the year ended March 31, 2004 are as follows:

Six Months Ended September 30,
Year Ended
March 31,

2003 2004 2004

Date of stock splits May 20, 2003 May 20, 2004 May 20, 2003
Stock split ratio 2-for-1 2-for-1 2-for-1
Number of shares issued (shares) 66,312,028 134,726,192 66,312,028

Note 7. According to the requirement of the Nonbank Bond Issuing Law, bankrupt and delinquent loans receivable are classified as
follows:

September 30, March 31,

2003 2004 2004

(in millions)
(1) Bankrupt loans receivable ¥ 814 ¥ 969 ¥ 998
(2) Delinquent loans receivable 2,520 3,004 2,851
(3) Delinquent loans receivable (three months or more) — — —
(4) Restructured loans receivable 13,217 13,555 14,418

Total ¥16,553 17,530 ¥18,268

Notes: (1) “Bankrupt loans receivable”, for which unreceived interest is not accrued, are loans delinquent for a considerable period
of time and for which the principal or interest on such loans is unlikely to be recovered due to the occurrence of events
defined in the Japanese Corporation Tax Law (Government Ordinance No. 97, 1965), Regulation 96-1(3) and
Regulation 96-1(4).

(2) “Delinquent loans receivable” are loans receivable for which unreceived interest is not accrued due to customers’
delinquency, excluding loans receivables mentioned in (1), (4).

(3) “Delinquent loans receivable (three months or more)” are loans receivable for which the payments of principal and
interest have been delayed for three months or more, excluding loans receivables mentioned in (1), (2).

(4) “Restructured loans receivable” are loans receivable for which NISSIN reached agreement with the debtors on
favorable treatment for the debtors such as reduction and exemption of interest, grace of principal and interest
payments, relinquishment of loans receivable, among others, in order to reorganize the borrowing company and support
their financial conditions, excluding loans receivable mentioned in (1), (2), (3).

Note 8. The balances of loans outstanding loans receivable under credit line agreements, including revolving contracts, at September 30,
2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Loans outstanding under credit line agreements ¥55,498 ¥21,651 ¥54,294
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Under the terms and conditions of NISSIN’s credit line agreements, NISSIN may, but is not committed to, lend funds to customers up to
a maximum total amount of ¥71,339 million and ¥95,895 million at September 30, 2004 and March 31, 2004, respectively. NISSIN
reviews credit lines based on account usage and customer creditworthiness.

NISSIN’s unfunded credit lines at September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Total of unfunded credit lines ¥37,035 ¥49,687 ¥41,601
Of which unfunded credit lines without loans outstanding 30,109 45,236 34,624

Certain portions of these agreements lapse without ever being used. Therefore, the amount of unfunded credit lines will not necessarily
affect future cash flows of NISSIN.

Under these agreements, NISSIN also may discontinue or reduce the credit lines of customers based on the deterioration of their credit
status and other substantial reasons. In addition, NISSIN examines the agreements regularly in order to take measures for credit
conservation.



Japanese GAAP
Non-consolidated Financial Statements

Non-consolidated Statements of Income

61

Note 1. Significant components of other income for the six months ended September 30, 2003, September 30, 2004 and the year ended
March 31, 2004 are as follows:

Six Months Ended Year Ended
September 30, March 31,

2003 2004 2004

(in millions)
Other income:

Interest income from securities ¥ 0 ¥ 0 ¥ 0
Interest and dividends 12 3 22
Guarantee fees received 17 17 41
Dividends from insurance 0 0 6
Interest income from loans to subsidiaries and affiliates 9 46 10
Fees received in connection with sale of loans receivable — 385 —
Fee received from securities loaned — 50 —

Note 2. Significant components of other expenses for the six months ended September 30, 2003, September 30, 2004 and the year ended
March 31, 2004 are as follows:

Six Months Ended Year Ended
September 30, March 31,

2003 2004 2004

(in millions)
Other expenses:

Stock issuance costs ¥ 21 ¥ 55 ¥ 35
Bonds issuance costs 3 9 14
Penalty for cancellation of real estate lease contracts 14 46 23
Syndicated loan borrowing costs — 140 —

Note 3. Significant components of special gain for the six months ended September 30, 2003, September 30, 2004 and the year ended
March 31, 2004 are as follows:

Six Months Ended Year Ended
September 30, March 31,

2003 2004 2004

(in millions)
Special gain:

Gain on sales of fixed assets (land) ¥ 116 ¥ — ¥ 116
Gain on sales of investments securities 55 18 343
Reversal of allowance for loan losses — 3,327 —
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Note 4. Significant components of special losses for the six months ended September 30, 2003, September 30, 2004 and the year ended
March 31, 2004 are follows:

Six Months Ended Year Ended
September 30, March 31,

2003 2004 2004

(in millions)
Special losses:

Losses on sales of fixed assets (land) ¥ 3 ¥ — ¥ 3
Losses on sales of fixed assets (buildings) 1 — 1
Losses on disposal of fixed assets 37 30 42
Losses on sales of investment securities 310 0 469
Impairment of investment securities 320 — 239

Note 5. Depreciation and amortization expenses for the six months ended September 30, 2003, September 30, 2004 and the year ended
March 31, 2004 are as follows:

Six Months Ended Year Ended
September 30, March 31,

2003 2004 2004

(in millions)
Depreciation and amortization expenses:

Tangible fixed assets ¥ 36 ¥ 29 ¥ 73
Intangible fixed assets 13 13 26
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On August 17, 2004, the Board of Directors approved a stock split as follows:

If the stock split is deemed to have occurred on April 1, 2003, per share data are adjusted retrospectively as follows:

The diluted net income per share for the six months ended September 30, 2003 is not presented, as there was no dilutive effect for the
corresponding period.

63

1) Stock split method: 2-for-1 stock split for all shares owned by the shareholders of record on
September 30, 2004

2) Type of shares to be issued: Common stock
3) Increase in the number of shares: 269,641,910 shares
4) Stock split date: November 19, 2004
5) Dividends paid for the period from: October 1, 2004

Six Months Ended September 30,
Year Ended
March 31,

2003 2004 2004

(in yen)
Shareholders’ equity per share ¥ 94.15 ¥ 112.79 ¥ 105.15
Net income per share:

Basic 5.30 9.01 10.87
Diluted — 8.21 10.05
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(5) Lease

Finance leases, except leases for which the ownership of the leased assets is transferred to the lessee, are as follows:

Lessee

1. Equivalents of acquisition costs, accumulated amortization and book value at September 30, 2003, September 30, 2004 and March 31,
2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Equipment:

Acquisition costs equivalent ¥ 1,550 ¥ 2,368 ¥ 1,993
Accumulated amortization equivalent (611) (820) (705)

Book value equivalent 939 1,548 1,287
Software:

Acquisition costs equivalent 1,522 1,317 1,392
Accumulated amortization equivalent (782) (723) (787)

Book value equivalent 739 593 605
Other:

Acquisition costs equivalent 4 4 4
Accumulated amortization equivalent (1) (2) (1)

Book value equivalent 3 2 2

Total:
Acquisition costs equivalent ¥ 3,077 ¥ 3,689 ¥ 3,390
Accumulated amortization equivalent (1,395) (1,546) (1,494)

Book value equivalent 1,682 2,143 1,895

2. The amounts of future minimum lease payments at September 30, 2003, September 30, 2004 and March 31, 2004 are as follows:

September 30, March 31,

2003 2004 2004

(in millions)
Due within one year ¥ 595 ¥ 742 ¥ 645
Due after one year 1,111 1,428 1,275

Total ¥ 1,706 ¥ 2,170 ¥ 1,920

3. Lease payments, amortization expense equivalent, interest expense equivalent for the six months ended September 30, 2003,
September 30, 2004 and the year ended March 31, 2004 are as follows:

Six Months Ended Year Ended
September 30, March 31,

2003 2004 2004

(in millions)
Lease payments ¥ 363 ¥ 407 ¥ 747
Amortization expense equivalent 345 390 712
Interest expense equivalent 17 19 36
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4. The method to calculate amortization expense equivalent and interest expense equivalent of leased property are as follows:

• Amortization expense equivalent is calculated by using the straight-line method over the respective lease terms with no residual
value.

• Interest expense equivalent of a lease obligation is calculated as the difference between the total lease payments and the
acquisition cost equivalent of the leased property, with the amount allocated to each relevant accounting period using the interest
method.

Impairment of Fixed Assets

The itemized presentation is omitted, as there is no impairment loss allocated to leased assets.

(6) Investment Securities

Information regarding investments in subsidiaries and affiliates with market value available at September 30, 2003, September 30, 2004
and March 31, 2004 is as follows:

September 30, March 31,

2003 2004 2004

Carrying Market Carrying Market Carrying Market
Value Value Differences Value Value Differences Value Value Differences

(in millions)
Investment in subsidiaries ¥ — ¥ — ¥ — ¥500 ¥30,600 ¥30,100 ¥— ¥— ¥ —
Investment in affiliates 300 383 83 — — — — — —

Total ¥300 ¥383 ¥ 83 ¥500 ¥30,600 ¥30,100 ¥— ¥— ¥ —
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Supplemental Reference Data

The summary of net income per share (EPS) with retrospective adjustments for the half-year periods of the past five years is as follows:

1. Before retrospective adjustments

Consolidated:

Six Months Ended September 30,

Per share data 2000 2001 2002 2003 2004

(in yen)
Net income per share ¥ 216.94 ¥ 59.19 ¥ 38.86 ¥ 22.16 ¥ 23.88
Shareholders’ equity per share 3,389.59 1,236.60 678.52 377.41 234.07
Half-year dividends per share 35.00 12.50 6.50 3.75 2.75

September 30,

2000 2001 2002 2003 2004

(shares)
Number of outstanding shares at end of period 10,789,161 33,117,603 64,710,002 123,488,276 254,565,865

Non-consolidated:

Six Months Ended September 30,

Per share data 2000 2001 2002 2003 2004

(in yen)
Net income per share ¥ 223.28 ¥ 62.87 ¥ 36.82 ¥ 21.21 ¥ 18.01
Shareholders’ equity per share 3,396.17 1,242.58 680.16 376.58 225.59
Half-year dividends per share 35.00 12.50 6.50 3.75 2.75

September 30,

2000 2001 2002 2003 2004

(shares)
Number of outstanding shares at end of period 10,789,161 33,117,603 64,710,002 123,488,276 254,565,865
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If the per share data figures for the six months ended September 30, 2004 presented in the Condensed Statements of Financial Results are set as
100, the figures retrospectively adjusted for the dilutions caused by the stock splits are presented below.
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2. After retrospective adjustments

Consolidated:

Six Months Ended September 30,

Per share data 2000 2001 2002 2003 2004

(in yen)
Net income per share ¥ 9.04 ¥ 7.40 ¥ 9.71 ¥ 11.08 ¥ 23.88
Shareholders’ equity per share 141.24 154.58 169.63 188.70 234.07
Half-year dividends per share 1.46 1.56 1.63 1.88 2.75

September 30,

2000 2001 2002 2003 2004

(shares)
Number of outstanding shares at end of period 258,928,968 260,940,824 258,840,008 246,976,552 254,565,865

Non-consolidated:

Six Months Ended September 30,

Per share data 2000 2001 2002 2003 2004

(in yen)
Net income per share ¥ 9.30 ¥ 7.86 ¥ 9.20 ¥ 10.61 ¥ 18.01
Shareholders’ equity per share 141.50 155.32 170.04 188.29 225.59
Half-year dividends per share 1.46 1.56 1.63 1.88 2.75

September 30,

2000 2001 2002 2003 2004

(shares)
Number of outstanding shares at end of period 258,928,968 260,940,824 258,840,008 246,976,552 254,565,865

Note: 1. On May 21, 2001, NISSIN completed a 3-for-1 stock split.
2. On May 21, 2002, NISSIN completed a 2-for-1 stock split.
3. On May 20, 2003, NISSIN completed a 2-for-1 stock split.
4. On May 20, 2004, NISSIN completed a 2-for-1 stock split.
5. Net income per share is calculated by assuming that all the stock splits occurred at the beginning of their respective periods.
6. The per share data are adjusted retrospectively, applying Accounting Standards Board Statement (ASB Statement) No.2,

“Accounting Standard Concerning Net Income Per Share”, issued by the Accounting Standard Board of Japan (ASBJ) on
September 25, 2002.


